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FOREIGN MINISTRY SPOKESMAN HOLDS WEEKLY BRIEFING 


Li Xiannian To Visit U.S. 


0W121344 Beijing XINHUA in English 1332 GMT 12 Jul 85 


[Text] Beijing, June 12 (XINHUA) -- Chinese President Li Xiannian and his wife Mme. Lin 


Jiamei will pay a state visit to the United States of America beginning from July 22 at 
the invitation of President Ronald Reagan. This was announced by a Foreign Ministry 
spokesman at the weekly news briefing here today. Principle members of the party 


include Vice-Premier Li Peng and State Councillor Ji Pengfei, he said. 


Li To Visit Canada 


/0W121342 Beijing XINHUA in English 1329 GMT 12 Jun 85 


[Text] Beijing, June 12 (XINHUA) -- Chinese President Li Xiannian and his wife Mme. Lin 
Jiamei will pay a state visit to Canada beginning from July 14 at the invitation of the 


‘Right Honorable Jeanne Sauve, governor-general of Canada. This was announced by a 


Foreign Ministry spokesman at a weekly news briefing here today. The spokesman said 
principal members of the official party include Vice-Premier of the State Council 
Li Peng and State Councillor Ji Pengfei. 


Antigua-Barbuda Visitors 


0W121102 Beijing XINHUA in English 1032 GMT 12 Jun 85 


[Text] Beijing, June 12 (XINHUA) -- Lester Bryant Bird, deputy prime minister and 
minister of foreign affairs, economic development, tourism and energy of Antigua and 

| Barbuda will pay an official visit to China from June 17 to 27, This was announced by a 
Foreign Ministry spokesman at a weekly news briefing here this afternoon. He said Bird | 
will be a guest of State Councillor and Minister of Foreign Affairs Wu Xueqian. | 


SOVIET SPOKESMAN ON REAGAN REMARKS ON SALT II 


0W120834 Beijing XINHUA in English 0650 GMT 12 Jun 85 


[Text] Moscow, June 11 (XINHUA) -- Soviet Foreign Ministry spokesman Vladimir Lomeyko 


President Reagan wrote a letter to the U.S. Congress yesterday, in which he said the 
United States would respect the SALT II Treaty but would "reserve the right" to respond 
/to future violations by Moscow. The treaty was agreed upon by the two superpowers in 
1979, yet was never ratified by Congress. | 


| Lomeyko said that Reagan's latest statement shows that the United States will continue 


today told a press conference that U.S. President Ronald Reagan's promise to compli with 
the Strategic Arms Limitation Treaty (SALT II) was an attempt to divert the world's 
attention from his country's inactive attitude at the Geneva arms control talks. 


He said, however, that the Soviet Union was studying the U.S. decision to conditionaily | 
respect the unratified SALT II and would not make hasty statements on the matter. 


to violate arms control agreements. | | 


He charged that the U.S. side had already violated SALT II and was trying to find 
excuses for its own accelerated development of strategic weapons. | 
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He said that U.S. development of Minuteman missiles, Trident missile-launching 
submarines and long-range cruise missiles was a violation of the treaty, as were the 
deployment of medium-range missiles in Western Europe and its "star wars" space 
program. 


He warned that the United States should be clearly aware of the consequences of its 
position on the SALT II Treaty. 


Lomeyko, however, denied the U.S. charge that the Soviet Union was developing new $S-25 
missiles. He said the Soviet Union was only modernizing its old SS-13 missiles fully 
in compliance with the SALT II. 


Reagan Remark ‘Being Studied' 
OW111542 Beijing XINHUA in English 1529 GMT 11 Jun 85 
[Text] Moscow, June 11 (XINHUA) -- The Soviet Foreign Ministry spokesman Vladimir 


Lomeyko said at a press conference today that U.S. President Ronald Reagan's statement 
last night was being studied in Moscow. 


Reagan said in a statement yesterday that the United States “will continue to refrain 
from undercutting existing strategic arms agreements to the extent that the Soviet 

Union exercises comparable restraint and provided that the Soviet Union actively pursues 
arms reduction agreements in the currently ongoing nuclear and space talks in Geneva." 


When asked about the Soviet response to Reagan's statement Lomeyko said: "I only want 

to draw your attention to the previous sad experience which shows the current adminis- 
tration up to now, at least, did show an approach. Let us see whether this approach will 
change." "All the previous experience shows the opposite," he added. 


He said: "The United States is striving to superiority in the military field." 
The Soviet news agency TASS said today that Reagan's statement showed the United States 
was continuing a policy of violating arms control commitments and trying to destroy 


U.S.-Soviet arms control accords. 


PRC UN ENVOY OPPOSES INTERIM NAMIBIA GOVERNMENT 


OW120254 Beijing XINHUA in English 0242 GMT 1° Jun 85 
["China Opposes Interim Government in Namibia at U.N." -- XINHUA headline] 


[Text] United Nations, June 11 (XINHUA) -- China strongly condemned South Africa's 
attempt to install an interim government in Namibia and reiterated firm support for 
Namibian independence at the United Nations Security Council today. 


Chinese Ambassador Ling Qing said that the planned inauguration for the puppet regime 
in Windhoek on 17 of this month has proved once again that the African authorities 
are obstructing and sabotaging the implementation of Resolution 435 and other solemn 
resolutions adopted by the Security Council on the issue of Namibia. 


Ling Qing reiterated that the Chinese Government and people firmly oppose the policy of 
apartheid pursued by the South African authorities and their illegal occupation of 
Namibia and resolutely support the independence struggle of the Namibian people under 
the leadership of SWAPO. 
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He said: "The settlement of the Namibian question should be based on the two following 
princir es: the termination of South Africa's military occupation and colonial rule of 
Namibi» and the realization of national self-determination by the Namibian people 
through free elections." 


The South African authorities have clung to the linkage of the two irrelevant issues of 
Namibian independence and Cuban troop withdrawal from Angola, making it their pretext 
for delaying the implementation of the U.S. resolutions, Ling said. 


If South Africa continues to delay its implementation of Resolution 435, the Security 
Council should consider the imposition of a comprehensive mandatory sanction against it 
in compliance with the United Nations Charter, Ling said. 


Ling Qing urged all members of the Security Council, the permanent members in particular, 


to make genuine efforts for the implementation of the Security Council resolutions. 


PRC ATTENDS SETTLEMENTS BANK MEETING IN GENEVA 


OW110822 Beijing XINHUA in English 0749 GMT 11 Jun 85 


[Text] Geneva, June 10 (XINHUA) -- The 55th annual meeting of the Bank for International 
Settlements (BIS) concluded here today after adopting an annual report by President Jean | 


Godeaux and four resolutions concerning international financial business, 


China sent a delegation for the first to participate in the three-day annual meeting. 
The Chinese delegation headed by Che Peiqin, director of the International Department 
of the People's Bank of China, received a hearty welcome from delegates of other countries. 


The Chinese delegation today called on Godeaux and conveyed to him a message from State 
Councillor and President of the People's Bank of China Chen Muhua. 


The delegation also exchanged views with General Manager of the BIS Lamfalussy on world 
economic situation and financial problems as well as the ways and means of having fur- 
ther cooperation between the People's Bank of China and BIS. 


350 presidents and deputy presidents of central banks from 29 BIS member countries and 
more than 40 countries and regions took part in the meeting which focused on the world 
economic and financial situation. 


Founded in 1930, the Bank for International Settlements is the oldest financial institu- 
tion in the world with the aim of promoting financial cooperation between the central 
banks of various countries. China established relations with BIS in last December. 
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RENMIN RIBAO VIEWS CHANGES IN U.S. ECONOMY 


HK110533 Beijing RENMIN RIBAO in Chinese 7 Jun 85 p 7 


{"“Economic Jottings" by Zhang Zhenya: "The Joy and Sorrow Brought by the U.S. Economic 
Changes" 


[Text] U.S. economic changes always attract wide attention. Whenever the interest 
rates of New York's commercial banks drop, debtor nations feel a bit easier. Whevever 
the U.S. economy slows down, countries exporting goods to the United States feel 

| umeasy. Every time the U.S. dollar goes up or down, quite a few countries and people 
holding the dollar will be nervous. 


| The growth rate of the U.S. economy suddenly slowed down in the first quarter of this 
year, which was only 0.7 percent, much lower than the average of last year, which was 
6.8 percent. Meanwhile, company profits, labor productivity, and capital expenditures 
_ were also reduced to some extent. For this reason, last month people were worrying 

_ about the coming of a new economic recession. 


In view of this, the U.S. Federal Reserve Board (the central bank of the United States) 
decided on 17 May to reduce its interest rate for loans granted to commercial banks 
(the discount rate) from 8 to 7.5 percent. After that, all commercial banks reduced 
their interest rates on loans granted on favorable terms to large companies from 10.5 
to 10 percent (this rate once reached 13 percent in the third quarter of 1984). Be- 
cause the decline in interest rates can greatly stimulate the domestic economy, the 
building industry of the United States can become prosperous again. Moreover, as 

the slowdown of the U.S. economy in the first quarter mainly resulted from the sharp 
increase in imports, which seriously affected U.S. domestic industrial production, the 
general demand of the market was not affected and did not decline. Therefore, there 
are less worries about a new economic recession now. But most people believe that the 
growth rate of the U.S. economy this year will still be less than half of the growth 
rate of last year, or less than 3.25 percent. 


As a result o* the slowdown of the U.S. economic growth and the decline in the interest 
rate, the rate of exchange for the U.S. dollar also began to drop beginning in February, 
Since then, the rate against the Japanese yen has dropped by 4 percent; against the 
German mark, by 11 percent; and that against the pound sterling, by 24 percent.... All 
this is favorable for U.S. export trade and will possibly and slightly reduce its 
enormous trade deficits. 


However, as the exchange rate of the dollar against other major currencies had already 
risen by 60 percent from 1980 to February this year, a]though it has dropped now, it is 
still on the high side. The actual interest rate in the United States is also higher 
than that in Western Europe. As for the economic growth rate, that of Western Europe 

is expected to be 2.25 percent this year, which is also lower than the United States. 
All this is obviously unfavorable to the United States in reducing its foreign trade 
deficit. According to a recent estimate of the OECD the foreign trade deficit of the 
United States will continue to grow from $20 to 25 billion a year in the next few years, 
and may reach more than $145 billion in 1986. This might not be bad news for Japan, 
West Europe, and other major trade partners of the United States. However, U.S. enter- 
prises will certainly be forced to resort to protectionism, which will be more difficult 
to contain. Thus, the tense relationship between the United States and its allies will 
be greatly aggravated. Obviously, this is not a good omen, 


The high interest rate, the high exchange rate of the dollar, and the high rate of 
economic growth over the past few years have brought about quite a few benefits for the 
U.S. economy, but they have also made its foreign trade deficit increase with each 
passing day. The United States cannot but rely on the large sums of foreign funds 
flowing into the country to make up its federal budget deficit and the shortage of funds 
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(over the past 3 years, more than $250 billion in foreign capital has moved in the 
country). On the other hand, the high interest rate and the high exchange rate of the 
dollar also constitute an enormous pressure on the West European countries in the finan- 
cial and monetary fields. As a result, these countries dare not reduce their interest 
rates to stimulate their economies. This is unfavorable for the Western economy as a 
whole. Therefore, the decline in the U.S. interest rate and the exchange rate of the 
dollar and the slowdown of U.S. economic development are obviously favorable for the 
improvement of the abnormal international economic relations in the past few years. 
But the crux of the problem still lies in whether the U.S. Government can greatly re- 
duce its federal budget deficit, because only when this deficit is reduced can the 
lack of funds be improved, and the interest rate and the exchange rate of the dollar 
further drop. It is by no means an accident that President Reagan's plan for reducing 
the federal budget deficit by a large margin is receiving serious attention both at 
home and abroad at present. 


LI XIANNIAN MEETS U.S. COLLEGE BASEBALL TEAM 


OW111910 Beijing XINHUA in English 1541 GMT 11 Jun 85 


[Text] Beijing, June 11 (XINHUA) -- President Li Xiannian of the People's Republic of 
China met with the U.S. Long Island University C.W. Post baseball team and Dr. Leonard 
Milton, president of the People to People Sports Committee of America, at the Great 

Hall of the People here this afternoon. During the meeting, Dannis Payette, dean of 

the Long Island University C.W. Post Centre, presented the Chinese president with a 

Long Island gold medallion "Grand Marshal" and the certificate. Milton also forwarded 
to Li letters from American President Ronald Reagan and mayor of New York, Edward Koch.) 


The Grand Marshal medallion is the university's highest scholastic honour for the non- 
scholars who have guided and greatly contributed to education. And this was the first 
awarding of such medallion. In his thank-you speech following the presentation, Li 
Xiannian said that this was not only the honour of his own but a symbol of the friend- 0 
ship between the Chinese and American peoples. Li Xiannian asked Leonard Milton to 

send his gratitude and best wishes to President Reagan and Mayor Koch. "I expect | 
visiting your beautiful country soon and meeting President Reagan and other American 
friends," he said. 


It is said that music knows no national boundaries, nor does sports, Li Xiannian said. 
"Sports are an important way for the people of the worid to improve mutual under- 
standing," he said. The Chinese president recalled the table tennis shuttle visits 
between the two countries in the early 1070s which served as the precedent for the 
establishment of a new relationship between the two countries. He said that he be- 
lieved the visit by the American baseball team will promote the Sino-American 
friendship. President Li was presented with a baseball with the autographs by all the 


team members. , | 


| 


Present at the meeting were Li Menghua, minister of the Chinese State Physical Culture | 
and Sports Commission, Vice-Foreign Minister Zhu Qizhen and American Ambassador to 
China Arthur W. Hummel. The American Long Island University C.W. Post baseball team 


arrived here June 1] at the invitation of the China's Baseball Association. They will 
leave here for home tomorrow. 
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GORBACHEV ON STRATEGY FOR MODERNIZING ECONOMY 


OW120812 Beijing XINHUA in English 0748 GMT 12 Jun 85 
{"Gorbachev Outlines Strategy for Modernizing Soviet Economy" -- XINHUA headline] 


[Text] Moscow, June 11 (XINHUA) -- Soviet leader Mikhail Gorbachev today called for a 
bold restructuring of his country's econony with an emphasis on raising the efficiency 
of central management and expanding the independence and responsibility of enterprises. 


In a major speech at a meeting on questions of scientific-technical progres» which 
opened here today, Gorbachev stressed that the task of accelerating the country's socio- 
economic development on the basis of scientific-technical progress is of "paramount 
political, economic and social significance." 


To fulfil this task, the Soviet leader said in his statement entitled "Fundamental 
Issues of the Party's Economic Policy," the question at issue is not just economic 
growth, but "a new quality of our development, rapid progress in the strategically 
important directions, a structural rebuilding of production, switching to intensive 
methods, effective forms of management, a still fuller solution of social problems." 


Gorbachev admitted that since the early 1970's "certain difficulties began to be felt" 
in the economic development of the Soviet Union. The country is now faced with the 
task of “overcoming the negative trends" and "ensuring a sharp turn of things for the 
better," he said. "There must be no delay, no waiting, because there is no time left 
for warming up," he warned. 


On restructuring the entire Soviet economic mechanism, the Soviet leader said, "the 
fundamental essence of the restructuring is to raise the efficiency of centralism in 
management and planning, to expand the independence and responsibility of enterprises, 
to make vigorous use of more flexible forms and methods of management, cost-accounting 
and commodity-monetary relations, and to extensively develop the initiative of the 
masses," he said. 


The reform of the management system "should be organically tied in with strengthening 

of the principle of cost-accounting, economic levers and incentives," Gorbachev said. 

It is necessary to put enterprises fully on a cost-accounting basis and to reduce sharp- 
ly the number of planned assignments, he added. 


Gorbachev disclosed that the Soviet party Politburo had recently ordered the redrawing 
of the draft of the 1986-90 Five-Year Plan to focus on intensive growth and balancing 
all economic indicators. 


The Soviet leader sharply criticized "many senior officials of ministries" of trying to 
"secure as much capital investments and resources as possible, while getting smaller 


plans." 


He sarcastically rebuked Konstantin Belyak, minister of machine building for livestock 
farming and fodder production, and Aleksey Yashin, minister of the building materials 
industry, for showing "an enviable persistance in an effort to get additional funds 
and have the plan target figures reduced." 


Gorbachev also singled out the Iron and Steel Ministry and its head I.P. Kazanets for 
the industry's "wrong technical policy" and failing to meet the production targets of 
the last two five-year plans. 


The Soviet leader stressed the need for profound changes inthe party's work style in 
connection with the economic tasks. The top thing today is to "bring about by all 
means a change in the minds and moods of persornel from top to bottom," he pointed 


out. 
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DPRK MILITARY HEAD RECEIVES PLA DELEGATION 


OW111623 Beijing XINHUA in English 1559 GMT 11 Jun 85 


[Text] Pyongyang, June 11 (XINHUA) -- The Korean People's Armed Forces Minister Vice- 
Marshal O Chin-u met here todaywith a goodwill delegation from the Chinese People's 
Liberation Army headed by the Commander of the Guangzhou Military Area You Taizhong, mem- 
ber of the CPC Central Committee. 


During the meeting, 0 Chin-u, also member of the Presidium of the Political Bureau of the 
Central Committee of the Korean Workers Party, expressed a warm welcome to the Chinese 
visitors and recalled the friendly relations between the peoples and Armies of the two 
countries that fostered in the anti-Japanese war and the Korean liberation war. The 
vice-marshal pointed out that the exchange of visits by leaders of the two countries 

have played an important role in promoting Korea-China friendship. He also praised the 
Chinese people under the leadership of the Chinese Communist Party for their guest 
achievements in their modernization drive. 


The leader of the Chinese Army delegation You Taizhong said he wanted to learn from the 
Korean people and Army. 


The Chinese delegation, which arrived here this afternoon for a 10-day visit, will tour 
Pyongyang and Kaesong and visit some units of the Korean Armed Forces during its stay 
here. 


DPRK'S YI CHONG-OK RECEIVES JIANGSU GROUP 


OW111528 Beijing XINHUA in English 1447 GMT 11 Jun 85 


[Text] Pyongyang, June 11 (XINHUA) -- Yi Chong-ok, vice-president of the Democratic 
People's Republic of Korea (DPRK), met here this morning with China's Jiangsu Province 
friendship delegation headed by Gu Xiulian, governor of the province. 


Yi Chong-ok had a cordial conversation with the delegation. China's Jiangsu Province 
and Korea's Kangwon Province became sister provinces last November. Yi Chong-ok 
expressed satisfaction over the further development of relations between two provinces. 


He said that there are historical origins in the relations between Kangwon and Jiangsu 
Provinces. President Kim Il-song and other Korean leaders have visited Nanjing, the 
provincial capital of Jiangsu Province. The Chinese People’s Volunteers shed blood in 
Kangwon Province during the war of liberation. The people of Kangwon Province enjoy a 
very close relation with the people of Jiangsu Province. 


The Jiangsu friendship delegaticn arrived here on June 4. They exchanged views with 


the leaders of Kangwon Province on the further development of friendly cooperation 
between the two provinces. The delegation will leave here for home on June 12. 


DENG LIOUN AT FAREWELL BANQUET FOR DPRK GROUP 


0W111250 Beijing XINHUA in English 1223 GMT Jun 85 


[Text] Beijing, Jume 11 (XINHUA) -- A delegation of propaganda workers of the Korean 
Workers Party wound up its visit to China and left here for home this afternoon. The 
delegation is headed by Yi Tae-son, member of the Korean Workers Party Central Committee | 
and first vice-minister of the Central Committee's Propaganda Department. 


ee ee 
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Korean Ambassador to China Sin In-ha hosted a farewell banquet for the delegation at 
noon today. Deng Liqun, member of the Secretariat and head of the Propaganda 
Department of the Chinese Communist Party Central Committee, was among those present. 
During its stay here, the delegation toured Beijing, Shanghai and Hangzhou. 


S&T COOPERATION PROTOCOL SIGNED WITH DPRK 


0W111210 Beijing XINHUA in English 1159 GMT 11 Jun 85 


[Text] Beijing, June 11 (XINHUA) -- A protocol of the 25th meeting of the Sino-Korean 
Commission for Scientific and Technical Cooperation was signed here this afternoon. 


The protocol stipulated that the two countries would conduct cooperation in the fields 
of agriculture, forestry, light and metallurgical industries, machinery and medicine. 


Signing the protocol on behalf of the two governments were Guo Shuyan, chairman of the 
Chinese side to the commission and vice-minister of the State Science and Technology 
Commission, and his Korean counterpart Kim Ung-ho 


Yan Jici, vice-chairman of the Standing Committee _: the Chinese National People's 
Congress, attended the signing ceremony and met with a Korean science and technology 
delegation led by Kim Ung-ho earlier today. Also present was Korean Ambassador to 
China Sin In-ha. The delgation arrived here May 28. 
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JI PENGFEI ON SETTLEMENT OF MACAO QUESTION 


OW111450 Beijing XINHUA in English 1435 GMT 11 Jun 85 


[Text] Beijing, June 11 (XINHUA) -- Ji Pengfei, state councillor and director of the 
council's Hong Kong and Macao Affairs Office, said here today that during the talks on 
the Macao question between the Chinese and Portuguese Governments, the interests of the 
sides concerned would be taken into full consideration, and the stability of Macao must 
be maintained. 


He was speaking to a delegation of young businessmen from Macao led by Lao Hin Chun, 
managing director of the Yaolei Building Materials Company. Ji estimated that *‘>1'o- 
matic contacts would be held by China and Portugal on the issue in the firs. nei’ of 


next year. 

Ji continued that the Macao question may be settled by the Hong Kong formula. cut, he 
added, the settlement can't be simply copied, as Macao has its own specific conditions. 
An equitable solution to the question would be reached through talks between the 
Chinese and Portuguest Governments, he said. 


He hopedthat the compatriots in Macaowould devote their efforts to the stability and 
development of the territory. 


The Macao delegation arrived in Beijing June 6 and will return home tomorrow. 


WANG YI, JOURNALISTS HOST MARCOS JR IN BEIJING 


0W111926 Beijing XINHUA in English 1611 GMT 11 Jun 85 


[Text] Beijing, Jume 11 (XINHUA) -- Wang Yi, vice-chairman of the All-China Journalists 
Association, gave a tea party here today for Ferdinand Marcos Jr, representative of 
President and Mrs Marcos, and governor of Ilocos Norte Province, and a delegation of 
local government officials led by him. 


Speaking at the party, Wang praised the traditional friendship between the Chinese and 
Philippine peoples, and the growth of such friendship in political, economic, cultural 
and press fields since the establishment of diplomatic ties between the two countries 
10 years ago. 


Wang thanked Marcos Jr for the warm reception he gave a Chinese journalist delegation 
when it visited Ilocos Norte Province last October. 


He also assured similar hospitality for a Philippine journalists delegation which will 
visit China in late June and July this year. 


In reply, Marcos Jr said China held the enviable distinction of continually winning the 
lasting friendship of a growing number of nations, particularly from the Third World. 
"Our relations during the last 10 years have been particularly beneficial and fruitful 
for the Filipino and Chinese peoples," he said. "The numerous agreements: signed and 
implemented for continued growth of trade, and for cultural, sporting, scientific and 
technical exchanges have shattered the walls that for some time separated us." 


He said the building of a bridge of friendship linking the two countries 10 years ago 
had paved the way for genuine friendship and cooperation between peoples of divergent 
economic systems, political beliefs and ideologies. 
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Leading officials from XINHUA NEWS AGENCY, the PEOPLE'S DAILY, the Ministry of 
Radio and Television and the CHINA DAILY attended the party. 


Earlier today, the Philippines delegation visited the Great Wall and one of the Mine 
Tombs. In the evening, Chinese Vice-Foreign Minister Liu Shuqing invited the visitors 


to a banquet of roast duck, a local culinary specialty. 


SHANGHAI MAYOR SPEAKS ON PHILIPPINE RELATIONS 


HK111039 Beijing International Service in Tagalog 1130 GMT 10 Jun 8&5 


[Text] Radio Beijing now presents a talk by Mayor Wang Daohan of Shanghai on the 
occasion of the 10th anniversary of the establishment of diplomatic relations between 
China and the Philippines. The talk was translated by our own Loli Chi: 


In the name of the Shanghai Municipal People's Government and her officials and 
citizens, I send greetings to the Mrs Imelda Marcos, governor of Metro Manila, 

and to the citizens of that city on this the 10th anniversary of the establishment 

of diplomatic relations between our two countries. We are neighbors separated only by 
a streich of ocean. Our relationship is almost 1,600 years old. When diplomatic 
relations were established in 1975, our traditional friendship entered a new chapter. 


Shanghai Municipality became the sister city of Metro Manila in June 1983. We know that 
the flower of friendship between our two cities will continue to blossom. 


Last year, I headed a delegation of Shanghai officials which visited the Philippines 

at the invitation of Governor Imelda Marcos' province. Everywhere we went in the 
Philippines we were received warmly by people from various sectors of society. 

Mrs Marcos gave a_reception for us in Manila which was attended by more than 100 per- 
sons. I gave a speech of thanks to the Marcoses and all the others who made us feel 

so much at home. 


We will never forget our visit to the Philippines. It is indeed the pearl of the East, 
the bright archipelago. The Chinese people can learn much from the Filipinos. Their 
achievements are like those of our country. Metro Manila is not just a new port 

city, it is the political, economic, and cultural center of the nation. 


We in Shanghai are practicing China's open-door policy to foster our country's moderni- 
zation program. We are promoting trade with the outside world and are open to new 
ideas and methods from all nations. We are sure that the friendship between Shanghai 
and Manila will remain strong in the years to come. 


AUSTRALIAN TRADE DELEGATION FETED IN BEIJING 


OW091525 Beijing XINHUA in English 1504 GMT 9 Jun 85 


[Text] Beijing, June 9 (XINHUA) -- Chinese Minister of Foreign Economic Relations 

and Trade Zhen Tuobin gave a banquet here tonight for John Button, Australian minister 
of industry, commerce and technology, and Mrs. Button. The Australians arrived 

here this morning after touring Shenzhen and Guangzhou. 


Zheng Tuobin, Button Meet 
OW100838 Beijing XINHUA in English 0830 GMT 10 Jun 85 
[Text] Beijing, June 10 (XINHUA) -- In talks with John Button, Australian minister 
of industry, commerce and technology, Chinese Minister of Foreign Economic Relations 


and Trade Zheng Tuobin said here this morning that there are great potential in Sino- 
Australian cooperation in agriculture, animal husbandry and mining industry. 
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The two ministers agreed to expand long-term economic and trade cooperation to fulfill 
the goal set by the leaders of the two countries during Chinese Party General Secretary 


Hu Yaobang's recent visit to Australia. 


Button said that Australia was ready to further open its market so that there could be a 
trade balance between the two countries. 


Zheng briefed the visitor on China's Seventh Five-Year Plan. 


RETIRED CARRIER MELBOURNE ARRIVES IN GUANGZHOU 


OW110906 Shanghai City Service in Mandarin 0100 GMT 10 Jun 85 


[Text] The retired old aircraft carrier Melbourne, bought by our country from Australia, 
arrived smoothly at Guangzhou's Huangpu Port at 1400 today. The aircra‘t carrier was 
towed by the tugboard Deping of the Shanghai Salvage Bureau. 


The aircraft carrier is a lightweight carrier built by a British shipyard in February 
1945. It was put into service and transferred to the Royal Australian Navy in October 
1955. In April last year Australia invited open bids in efforts to sell this old air- 
craft carrier. 


The China Shipbuilding Industry Corporation, Shanghai Shipbuilding Industry Corporation, 
and Shanghai Ship Breaking and Steel Rolling Joint Corporation won the contract after 
fierce competition in the public bidding. 


In order to tow this huge ship from Sydney to Guangzhou's Huangpu the tugboat Deping of 
the Shanghai Salvange Bureau braving typhoons, fast currents, and hot equatorial tempera- 
tures, sailed the Pacific Ocean for 1 and 1/2 months. They arrived safely in Guangzhou, 
ahead of schedule. 


The retired old aircraft carrier wiil be disassembled by the Guangzhou shipyard. 


XINHUA INTERVIEWS NEW ZEALAND LABOR PARTY LEADER 


OWO71126 Beijing XINHUA in English 1041 GMT 7 Jun 85 


[Text] Wellington, June 7 (XINHUA) -- An exchange of students between China and New 
Zealand could be very productive and would enhance further understanding between the two 
countries, said Labor Party President Ms Margaret A,Wilson today. 


In an interview with XINHUA today, Ms Wilson said "it would be good for some of our 
students to go and learn more about China". She said a "reciprocal arrangement" could be 
very useful. 


After leading a recent delegation to China, Ms Wilson noted that it would be very pro- 
ductive if New Zealand could assist in professional and technical training, which are 
much emphasized in China. 


She said she was greatly impressed by the tremendous activity in China in opening up new 
economic situation. "China was purusing this policy with much effect", she added. 
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She expressed her confidence in the further development of China-New Zealand relations. 
"We want to reinforce the friendship between New Zealand and China" she said. "We came 
away with a very positive feeling." 


BRITISH TRADE OFFICIAL INTEREVIEWED ON HONG KONG 


OW060906 Beijing XINHUA in English 0847 GMT 6 Jun 85 


[Text] Hong Kong, June 6 (XINHUA) -- More British companies are expected to appear on 
the Hong Kong scene in the near future. The prediction, based on British industry's 
confidence in Hong Kong, was made by Christian Adams, senior British trade commissioner 
in Hong Kong, here Wednesday in an interview with XINHUA. 


"I believe that both long-established and new British companies will continue their pre- 
sence here, trade very actively and invest up to 1997 and beyond," he said. 


Since the signing of the Sino-British joint declaration, he said, many British companies 
have recognized Hong Kong not only as an important market but also as a gateway to trade 
with the Chinese mainland and the far east in general. 


Hong Kong received 21 British business delegations last year; nearly 100 British com- 
panies came to Hong Kong last May to conduct business or display their goods at trade 
fairs. 


Britain exported 900 million pounds-worth of goods to Hong Kong last year. The figure 
in the first four months this year was 270 million pounds, or 27 percent higher than the 
corresponding period last year, the commissioner said. Hong Kong's exports to Britain 
in the first quarter this year also registered a 26 percent increase, he added. 


Fifty-nine British firms opened new offices in Hong Kong last year. In the manufacturing 
sector, 50 British companies are involved. Three out of the nine consortia entering the 
bidding for the proposed second cross-harbor tunnel project here are British companies, 
he said, adding that British companies have a large presence in sectors linked to banking 
and insurance. 


Referring to trade prospects, Adams noted that many British companies believe that there 
are great opportunities both in Hong Kong and, through Hong Kong, the whole Asia-Pacific 
region. 


They are particularly interested in China's modernization program, he said. British ex- 
ports to the Chinese mainland last year were worth 260 million pounds. In the first 
quarter this year, it was 270 million pounds, showing a 7/7 percent increase as compared 
with the corresponding period of last year. 


British imports from China last year were 278 million pounds, while the first three 
months in this year saw a 34 percent increase. "No doubt," he said, "Hong Kong is play- 
ing an important role in that trading relationship." 


He said that a team effort is needed between the Chinese mainland, Hong Kong and Britain, 
and their investors, to maintain Hong Kong's stability and prosperity. 
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ZHAO ZIYANG MEETS PRESS, HOSTS DINNER ON FRG TOUR 


Views Soviet 'Obstacles' 
OW112112 Beijing XINHUA in English 2059 GMT 11 Jun 85 


[Text] Bonn, June 11 (XINHUA) -- Chinese Premier Zhao Ziyang said here today that the 
major obstacles to better Sino-Soviet relations have not been removed despite the 
recent improvement. 


In response to a question about Sino-Soviet relations at a press conference at the 
Steigenberger Hotel, Zhao said that China will not give up its demand for the removal 
of the obstacles which threaten China's security. 


China defines the obstacles as the mass Soviet military buildup along the Sino-Soviet 
border, the Soviet-supported Vietnamese invasion of Kampuchea and the Soviet occupation 
of Afghanistan. 


Premier Zhao, now on a nine-day visit to Federal Germany, told reporters that China has 
noted the remarks made by Soviet leader Mikhail Gorbachev that he hopes for a major 
improvement in Sino-Soviet relations. China hopes that both countries will make 
efforts to bring about normalization of their relations, he stated. 


Sees Closer PRC-FRG Ties 
OW111625 Beijing XINHUA in English 1616 GMT 11 Jun 85 


[Text] Bonn, June 11 (XINHUA) -- Visiting Chinese Premier Zhao Ziyang expressed here 
today his confidence in still closer cooperation between China and Federal Germany 
in the days to come. 


In an opening statement at a press conference he gave this afternoon at the Steigenberger 
Hotel, where he stays during his visit here, he noted that China and Federal Germany 
share a strong desire to further strengthen their relations. 


The Chinese premier said that from his talks and meetings during the visit, he keenly 

feels that the two countries hold identical or similar views on such important issues 

as the maintenance of peace and economic development, issues on which hinge the future 
of the world and the destiny of mankind. 


Premier Zhao said that he and Federal German Chancellor Helmut Kohl had talks in a 
very cordial and sincere atmosphere and reached extensive identity of views on issues 
discussed. 


He described his stay in Bonn as most pleasant and rewarding the expressed thanks for 
Kohl and the Federal German Government for their warm reception. 


On North-South Problem 
OW112145 Beijing XINHUA in English 2135 GMT 11 Jun 85 


[Text] Bonn, June 11 (XINHUA) -- China has committed itself to promoting solidarity 
and cooperation among the Third World countries, Premier Zhao Ziyang said at a press 
conference here today. There are two issues of global significance in today's world, 
namely, the relations between the Fast and the West and those between the South and the 
North, the premier said. 


Premier Zhao stressed if the North-South problem remains unsolved and the economic 
situation of the Third World countries unchanged it would be very difficult to ensure 
international peace and stability. China will make efforts to promote solidarity and 
cooperation among the Third World countries, the Premier Zhao said. 
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Views Sino-European Ties 
OW112215 Beijing XINHUA in English 2202 GMT 11 Jun 85 


[Text] Bonn, June 11 (XINHUA) -- Chinese Premier Zhao Ziyang declared today that to 
strengthen friendship and cooperation with Europe is a pillar of China's foreign policy. 
Zhao, who is currently on a three-nation European tour, made the remarks at a press 
conference he gave at the Steigenberger Hotel here this afternoon. 


He stressed that a united, strong Europe which takes the destiny in its own hand is 
an important force of maintaining peace, and so is China. 


Asked about the current political situation in Europe, the Chinese premier noted that 
the two superpowers have resumed dialogue and the tension there has been somewhat 
relaxed. These are new and welcome developments over the past few months, he added. 


Zhao said that European countries, big or small, aligned or non-aligned, are all very 
concerned about peace and security in the region and have expressed their intention 
to work for regional peace. In addition, East and West European countries have 
increased their contacts, he said. 


The Chinese premier also welcomed the enlargement of the European Community. 


Answering a question about the German people's wish for national reunification, Premier 
Zhao said their wish is understandable. This problem should be solved through patient 
consultations among the Germans themselves and in the interest of both Germanies and 
peace in Europe, he said. 


Asked to comment on the competition between Federal Germany and France in nuclear power 
station sale to China, Premier Zhao said that China is in cooperation with both 
countries. Of course, he said, customers always want to buy fine goods at low prices. 
China does not oppose competition between companies of the two countries, he add:2d. 


Anticipates Netherlands Visit 
OW112125 Beijing XINHUA in English 2116 GMT 11 Jun 85 


[Text] Bonn, June 11 (XINHUA) -- Chinese Premier Zhao Ziyang said here today that he 

is looking forward to his coming visit to the Netherlands and his discussion with 

Dutch Premier Minister Ruud Lubbers. Speaking at a press conference, Zhao said the 
discussion will cover international issues of common concern and ways to further enhance 
Sino-Dutch relations. 


He expressed his appreciation of the Dutch Government's effort to overcome the obstruc- 
tion to Sino-Dutch relations and to promote friendship and cooperation with China. The 
Chinese premier will start a four-day visit to the Netherlands on June 16 as part of 
his European tour which also covers Britain and Federal Germany. 


Delegation Tours Industry 


0W111703 Beijing XINHUA in English 1649 GMT 11 85 
[Text] Duesseldorf, Federal Germany, June 11 A) -- Johanness Rau, minister- 
president of the Land North Rhine-Westphalia, s: nere today his land is ready to 


contribute its share to China's effort to achieve modernization by the turn of the 
century. 
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Proposing a toast at a luncheon at the Rhine Terrace here he gave in honor of visiting 
Chinese Premier Zhao Ziyang, Rau assured his guest of his land's efforts to increase 
cooperation with its Chinese partners on the principle of friendship, equality and 
mutual benefit. 


In reply, Premier Zhao praised the role of the Land North Rhine-Westphalia as the 
industrial center of Federal Germany. Cooperation between the land and Chinese provinces 
in the past few years was very effective and has been expanding very rapidly, he noted, 
adding that more and more Chinese provinces have shown their interest in entering 
cooperation with the land. 


Before the luncheon, Zhao paid a visit to the residence of the minister-president. He 
met with Rau for about 30 minutes. 


The Land North Rhine-Westphalia, the most industrially developed state of Federal 
Germany, now has economic cooperation with the Chinese Provinces of Shanxi, Jiangsu 
and Guangdong. 


This morning, Premier Zhao visited the Fortuna open coal mining pit, and the Mannesmann 
rolling steel company. 


Meanwhile, Chinese Vice-Premier Tian Jiyun visited Schloemann-Siemag firm noted for its 
machine building in Hilchenbach, central Federal Germany. 


Over the past two decades, Schloemann-Siemag has cooperated with China in seven major 
projects including central China's Wuhan iron and steel works and the Baoshan iron 
and steel works near Shanghai. 


Zhao Hosts Dinner 
OW112044 Beijing XINHUA in English 2038 GMT 11 Jun 85 


[Text] Bonn, June 11 (XINHUA) -- Visiting Chinese Premier Zhao Ziyang gave a return 
dinner at the Embassy of the People's Republic of China here this evening. 


Among those invited were Federal German Chancellor Helmut Kohl, Minister of Economics 
Martin Bangemann, Minister of Finance Gerhard Stoltenberg, Minister of Economic 
Cooperation Juergen Warnke and Director of the Federal Chancellor's Office 

Wolfgang Schaeuble. 


Before the dinner, Premier Zhao Ziyang met with Willy Brandt, former chancellor of 
Federal Germany and chairman of the Social Democratic Party of Germany. 


Earlier, Chinese Ambassador to Federal Germany Guo Fengmin hosted a reception on the 
occasion of Premier Zhao's visit here. Over 160 guests from all circles in Federal 
Germany attended the reception. A cordial and friendly atmosphere prevailed throughout 
the dinner and the reception. 


PLA ALR FORCE COMMANDER ZHANG ARRIVES IN UK 
OW092036 Beijing XINHUA in English 2025 GMT 9 Jun 85 


[Text] London, June 9 (XINHUA) -- Chinese Commander-in-Chief of the Air Force Zhang 
Tingfa arrived here this afternoon for a 1l-day visit to Britain. Zhang was met at 
London's Heathrow Airport by Chief of Staff of British Royal Air Force Air Chief 
Marshal Sir Keith Williamson who had visited China in 1984. During his stay here Zhang 
will hold talks with Williamson and other officials of Britain's military establishment. 
He will visit Royal Air Force units, training institutions and some industrial projects. 
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BOTSWANA'S MMUSI, PARTY DELEGATION VISIT PRC 


Group Leaves for PRC 
OWO71423 Beijing XINHUA in English 1410 GMT 7 Jun 85 


[Text] Gaborone, June 7 (XINHUA) -- Botswana national Chairman of the ruling Democratic 
Party and Vice-President Peter Mmusi left here this morning for a 13-day official visit 
to China. He was seen off at the airport by the Chinese Ambassador here Lu Defang. 


In an interview with XINHUA Mmusi said: "This is my first visit to China and I am look- 
ing so much forward to the visit." 


He pointed out that there have been good relations and cooperation between the two govern- 
ments, parties and peoples since the late Botswana President Seretse Khama first visited 
China about ten years ago. He said that the purpose of his visit was to develop these 
much further. The Botswana Democratic Party was set up in 1962 and has been the ruling 
party since independence in 1966. 


Xi Zhongxun Meets Delegation 
OW090924 Beijing XINHUA in English 0911 GMT 9 Jun 85 


[Text] Beijing, June 9 (XINHUA) -- A senior Chinese Communist Party official said today 
that China could do well in learning from Botswana's experience in sticking to a policy 
of expanding the economy and improving living standards. 


Xi Zhongxun, member of the Political Bureau and the Secretariat of the CPC Central Com- 
mittee, said this in his talks with a delegation from the Botswana Democratic Party led 
by Peter S. Mmusi, national chairman of the party and vice-president of Botswana. 


Xi spoke highly of the Botswana party's experience in pursuing such a policy over the 19 
years since the country won independence, achieving notable successes economically. 


In the last fewyears, Xi noted, Botswana's GNP had gone up from 80 U.S. dollars to 1,000 
U.S. dollars per capita, whereas China would be able to reach the same level only by the 
end of the century. 


The Chinese Communist Party and the Botswana Democratic Party established official re- 
lations in 1980. 


The conferees also reviewed with satifaction the growth of relations between the two 
parties and exchanged views about further expansion of their friendly cooperation. 
Qian Liren, head of the International Liaison Department of the CPC Central Committee, 
was present. 


Xi Zhongxun Hosts Banquet 
0W091634 Beijing XINHUA in English 1622 GMT 9 Jun 85 


[Text] Beijing, June 9 (XINHUA) -- Xi Zhongxun, member of the Political Buveau and of 
the Secretariat of the Central Committee of the Chinese Communist Party, gave a banquet 
for a Botswana Democratic Party delegation here tonight. The delegation is led by Peter 
S. Mmusi, national chairman of the party and vice-president of Botswana. 


Xi pointed out in his toast that the Botswana Democratic Party had proceeded from the 
actual conditions of Botswana, formulated a series of foreign and domestic policies 
which correspond to the realities in the country, and registered gratifying achievements. 


I. 12 Jun 85 I 2 PRC INTERNATIONAL AFFATRS 
MIDDLE EAST & AFRICA 


He praised the Botswana people for their successes in less than twenty years in build- 
ing Botswana into a burgeoning country characterized by political unity, steady eco- 
nomic growth and constant improvement of people's livelihood. 


In reply, Mmusi said that his party had formulated and implemented the four principles 
for national construction, namely, "democracy, development, self-reliance and unity." 


He stressed that the developing countries should strengthen South-South cooperation, 
establish genuine friendship politically and seek common progress economically. 


Xi and Mmusi also pledged to make joint efforts to further friendship and cooperation 
between the two parties and two countries. 


Hu Yaobang Praises Botswana 
OW111536 Beijing XINHUA in English 1521 GMT 11 Jun 85 


[Text] Beijing, June 11 (XINHUA) -- Chinese Communist Party General Secretary Hu 
Yaobang today praised Botswana for its successful domestic economic construction. 


He made this remark when he met a Botswana Democratic Party delegation led by its 
national chairman, Peter S. Mmusi, who is also vice-president of the country. 


At Hu's request, Mmusi gave an account of his party's economic policy and Botswana's 
domestic economic situation. 


Mmusi said the Botswana Democratic Party attaches importance to both theory and prac- 
tice and has drawn up Botswana's economic development plan inthe light of the country's 
actual conditions. 


He stressed the importance of doing things according to one's actual capability and not 
by straining one's financial and material resources, of establishing reserve funds and 
refraining from squandering money. In days of difficulty, he said, the Democratic 
Party had informed the people of the situation and joined them in overcoming the 
difficulties. 


Hu described such a practice as excellent. 


The two sides also discussed the possibilities of further expanding the two countries’ 
economic cooperation. Mmusi welcomed China to invest in Botswana and jointly develop 
projects to mutual benefit. 


Among those present were Qian Liren, head of the CPC Central Committee International 
Liaison Department, and Hu Jintao, first secretary of the Chinese Communist Youth 
League Central Committee. The meeting was followed by a dinner given by Hu for the 
Botswana visitors. 


Earlier today, Liu Lantao and Qian Changzhao, vice-chairmen of the National Committee 
of the Chinese People's Political Consultative Conference, met with the Botswana 


delegation. 


On Monday and Tuesday, Qian Liren, entrusted by the CPC Central Committee, held talks 
with the delegation on furthering friendship and cooperation between the two parties 
and two countries. 
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JAMAICAN FOREIGN MINISTER-LED DELEGATION VISITS 


Entertained in Guangzhou 
OWO71700 Beijing XINHUA in English 1607 GMT 7 Jun 85 


[Text] Guangzhou, June 7 (XINHUA) -- The Guangdong Provincial People's Government 
tonight gave a banquet for a Jamaican Government delegation led by Hugh Lawson Shearer, 
deputy prime minister and minister of foreign affairs and foreign trade. 


Provincial Deputy Governor Yang Li extended a warm welcome to the delegation on behalf 
of the provincial government and people. 


In his toast Shearer said they had long been looking forward to visiting China and that 
Jamaica was working hard to promote economic relations and trade with China. "I am 
sure," he said, "our wishes will be realized during our visit to China." 


Shearer and his delegation arrived here from Shenzhen by train this afternoon. They 
visited the Overseas Chinese Furniture Corporation and the China Bicycle Corporation in 
Shenzhen this morning. 


They leave for Beijing tomorrow evening. 
Yao Yilin Hosts Dinner 
OW091606 Beijing XINHUA in English 1545 GMT 9 Jun 85 


[Text] Beijing, June 9 (XINHUA) -- Chinese Vice-Premier Yao Yilin said here today that 
China supports the Caribbean efforts towards regional integration and is ready to 
establish and develop friendly relations and cooperation with all the Caribbean 
countries on the basis of the Five Principles of Peaceful Coexistence. Yao made this 
remark at a dinner he hosted for a Jamaican Government delegation led by Hugh Lawson 
Shearer, deputy prime minister and minister of foreign affairs and foreign trade here 
this evening. Yao said: "We are pleased to note that Jamaica and other Caribbean 
countries have made great efforts in a seeking peace and stability of the region and 
_strengthening regional unity and cooperation." China and the Caribbean countries all 
belong to the Third World, he noted. "China wants to see a peaceful and stable 
|Caribbean region with a steadily growing economy. The affairs of the Caribbean region 
should be managed by the peoples of that region and no external forces should interfere,' 
'he said. 


' 


Referring to Sino-Jamaican relations, Yao said since the establishment of diplomatic 
» | relations in 1972, the friendly exchanges between the two countries have increased in 
the political, economic, cultural and other fields, and their mutual understanding has 
‘ gradually deepened. 


He pointed to the broad prospects for friendly cooperation between the two countries, 
adding that the Chinese Government and people highly treasure their friendly relations 
1) | With Jamaica and are willing to work together with the Jamaican Government and people 
towards further expansion of the bilateral relations. 


Responding, Shearer noted that the relations between Jamaica and China have been good. 
"We have been able to work closely together in international forums as we seek the same 
goals of development and peace," he said. 
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He said: "The problems of the developing countries are complex, and they are large; but 
we know that we can work towards their solution and achieve substantial success so long 
as there is a common determination among the leaders and their people, a helpful inter- 
national understanding of the problems, and a peaceful international climate." 


He pointed out that many of the problems facing Jamaica “are the consequences of the 


unsettled international economic and monetary situation. We are determined to cope with. 


these problems and to achieve our own successes for the well-being of our country and 
our people." 


Vice-Minister of Foreign Affairs Zhu Qizhen was present at the dinner. 


Shearer and his party arrived here yesterday evening after touring Shenzhen and 
Guangzhou. 


Yao Yilin, Shearer Exchange Views 
OW101044 Beijing XINHUA in English 1030 GMT 10 Jun 85 
[Text] Beijing, June 10 (XINHUA) -- Chinese Vice-Premier Yao Yilin today exchanged 


views with Jamaican Deputy Prime Minister Hugh Lawson Shearer on bilateral relations, 
especially on economic and trade contacts between the two countries. 


During a two-hour long [meeting], Shearer, also minister of foreign affairs and foreign | 


trade, said Jamaica is looking into possibilities to doing more trade with China and 
interested in the way of barter trade with her. 


Yao said he fully agreed with Shearer's suggestions on seeking the way to boost 


bilateral trade, adding that China is also taking a positive attitude towards expanding | 
its economic relations and trade with Jamaica. He expressed the hope for more personnel | 


exchanges so as to strengthen mutual understanding and find out each other's needs in 
commodity exchanges. He believed that there exist great possibilities for boosting 
bilateral trade through concerted efforts. 


Shearer thanked China for passing on its technology of bamboo weaving to Jamaica and 
appreciated China's concern over eftects to the developing countries’ economies caused 


by the unsettled international monetary situation. During the talks Yao briefed Shearer, 


and a Jamaican Government delegation led by him on China's economic development in the 
past few years, while Shearer gave an account of Jamaica's economy in general and its 
economic and trade contacts with countries in the Caribbean region and other parte of 
| the world. 


Taking part in the talks were Zhu Qizhen, vice-minister of foreign affairs, and 
Lu Xuejian, vice-minister of foreign economic relations and trade. 


This afternoon Zheng Tuobin, minister of foreign economic relations and trade, discussed 


with Shearer the concrete ways to expand bilateral economic relations and trade. 
Wan Li Meets Visitors 
| 0W101447 Beijing XINHUA in English 1430 GMT 10 Jun 85 | 


[Text] Beijing, June 10 (XINHUA) -- China's acting premier, Wan Li, today expressed the 
hope for further cooperation between China and Jamaica so as to contribute to world 


| peace. 
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Speaking to Jamaican Deputy Prime Minister and Minister of Foreign Affairs and Foreign 
Trade Hugh Lawson Shearer here this afternoon, Wan Li noted that China and Jamaica have 
enjoyed very good relations since they established diplomatic ties in 1972. He said 
the two countries share identical or similar views on many international issues, and 
favor East-West dialogue and South-North dialogue. 


In the past, Wan Li said, there existed very limited economic contacts between China 
and countries in the Caribbean region. "I am sure that the current visit by the 
Jamaican delegation will play an important role in the promotion of bilateral economic 
relations and trade," he added. 


Shearer said Jamaica very much appreciates repeated pledges made by Chinese leaders 
on peace and development, which are of great significance for the promotion of the 
developing countries’ progress and prosperity. 


Despite their different sizes, Jamaica and China share the common goal of improvement 
of their peoples’ living standards, he added. He said Jamaica supports China's foreign 
policy of developing its relations with all countries on the basis of the Five Prin- 
ciples of Peaceful Coexistence. 


Jamaica will also closely cooperate with China in the international arena and is look- 
ing forward to the continuous development and expansion of relations, he added. 


On behalf of Premier Zhao Ziyang, Wan Li renewed his invitation to Jamaican Prime 
Minister Edward Seaga to visit China. 


Vice-Minister of Foreign Affairs Zhu Qizhen was also present at the meeting. 
Delegation Departs 
OW111004 Beijing XINHUA in English 0828 GMT 11 Jun 85 
[Text] Beijing, Jume 11 (XINHUA) -- A Jamaican Government delegation led by Hugh Lawson 
Shearer, deputy prime minister and minister of foreign affairs and foreign trade, 
wound up its official visit to China and left here by air this afternoon. 
Chinese Vice-Premier Yao Yilin bid farewell to the Jamaican guests at the state guest- 
house before their departure. Vice-Minister of Foreign Affairs Zhu Qizhen saw them 


off at the airport. 


CHEN MUHUA, MEXICAN BANK PRESIDENT HOLD TALKS 


0W111310 Beijing XINHUA in English 1247 GMT 11 Jun 85 


[Text] Beijing, Jume 11 (XINHUA) -- Chen Muhua, state councillor and president of the 
People's Bank of China, met here today with Fernando Solan, president of the National 


Bank of Mexico. 
They had a friendly talk on furthering the interflow between the two countries’ banks, 


Solan and his party arrived in Beijing on June 8 and will leave for home tomorrow. 


I. 12 Jun 85 CHINA K 1 
PRC NATIONAL AFFAIRS 


HU, DENG SPEAK AT MILITARY COMMISSION MEETING 


OW112030 Beijing XINHUA Domestic Service in Chinese 1518 GMT 11 Jun 85 
[By reporter Liu Huinian] 


\lext] Beijing, 11 Jun (XINHUA) -- An enlarged meeting of the Central Military 
Commission which took place in Beijing from 23 May through 6 June discussed the Chinese 
Government's strategi: policy decision to reduce the Armed Forces by 1 million, and 
studied and charted measures and steps for implementing this decision. According to the 
meeting, structural reform, reduction in strength, and reorganization are the central 
projects for the Armed Forces during the next 2 years. The meeting called on commanders 
and fighters of the Armed Forces to take the interests of the whole into account, keep 
the cardinal principles in mind, and make sure that this major policy decision can be 
smoothly implemented. 


On 4 June, Hu Yaobang, general secretary of the CPC Central Committee; and Deng Xiaoping, 
chairman of the Central Military Commission, attended the plenary session, received the 
attendents, and made important speeches. 


Present at the reception were: Li Xiannian, Peng Zhen, Deng Yingchao, Xu Xiangqian, 
Nie Rongzhen, Wan Li, Xi Zhongxun, Wang Zhen, Qang Yi, Song Renqiong, Hu Qiaomu, Yao 
Yilin, Chen Muhua, Gu Mu, Chen Pixian, Hu Qili, Qiao Shi, Hao Jiangxiu, Bo Yibo, Wang 
Ping, Wu Xiuquan, He Changgong, Chen Xilian , Geng Biao, Ji Pengfei, Ye Fei, Liao 
Hansheng, Han Xianchu, Zhang Jingfu, Wang Bingqian, Lu Zhengcao, Li Zhimin, Li Jukui, 
and others. 


In his speech, Hu Yaobang appraised the meeting as successfully demonstrating high 
political awareness, and making a policy decision according to the needs of the overall 


Situation. 


Hu Yaobang also spoke glowingly of the excellent situation of and prospects for China's 
economic construction, pointing out that national defense must be subordinate to general 
economic construction. He said: We must concentrate our financial and material 
resources on economic construction. Once economic construction has been boosted, it 
will be easier to strengthen national defense. 


He said: In the course of structural reform, reduction in strength, and reorganization, 
many veteran comrades will be replaced by younger comrades, and this is also an issue 
involving the general situation. He praised many veteran comrades in the Armed Forces 
for putting the general interest first, submitting themselves to the needs of the 
overall situation, and set an example for others to follow. 


Hu Yaobang said: The Armed Forces have achieved remarkable successes in doing their 
work in recent years, and the people are pleased with those successes. He urged local 
officials to respect, cherish and support the Armed Forces, and forge closer Army- 
government and Army-people ties. 


In his speech, Deng Xiaoping said: The meeting has been highly successful, everybody 
holds identical views, and unanimity has been reached on the plan for reorganizing the 
the Armed Forees. This shows that comrades of our Armed Forces are able to view an 


issue by taking the interests of the whole into account. 


Deng Xiaoping analyzed the current international situation, elaborated on China's 
foreign policy, and explained the reasons and meaning of the PLA's structural reform 
and reduction-in-strength and reorganization. He pointed out: The danger of world war 
still exists. Because of the two superpowers’ ongoing arms race, the factors of war 


will continue to grow. 


C—O 


} 
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| However, the people demand peace and are opposed to war, and the growth of the forces 


for peace in the world will outpace the growth of the forces for war. The Chinese 
Government has always held high the banner opposing hegemonism and safeguarding world 
peace, upheld an independent foreign policy, and steadfastly taken the side of the 
forces of peace. It is possible that large-scale world war will not break out for a 
relatively long time because of the further growth of the forces for peace in the world. 
There are hopes for safeguarding world peace. 


Deng Xiaoping stressed: China wants to concentrate its efforts on its economic construc- 


tion in order to build our country into a modern socialist power. This is the overall 


requirement and everything must be subordinate to this overall requirement. 


Yang Shangkun, permanent vice chairman of the Central Military Commission, made a con- 


cluding speech at the meeting, which he chaired. In connection with how the Armed Forces 


should make a success of their structural reform, reduction in strength, and reor .aniza- 


tion, he discussed the following five points in particular: 1) Continue to unify the 
understanding of the policy decision of the central authorities; 2) take the interests 
of the whole into account, keep the cardinal principles in mind, and obey orders in all 
actions; 3) exert great efforts to do cadre-related work well; 4) put military equipment, 
military property and supplies under strict control; 5) effectively strengthen the 
leadership. He said: The party and the staie care for, cherish, and trust the Armed 


Forces very much. The more the party and the government care for us and cherish us, the 
more we should remain modest and prudent, work twice as hard, and achieve further suc- 
cesses. He urged all commanders and fighters in the Armed Forces to respond to the call 
of the central authorities, and take actual steps to make still greater contributions to 
building and safeguarding the motherland, so that the Armed Forces will become even more 
prestigious among the people. 


Yang Dezhi, deputy secretary general of the Central Military Commission, made a report on 
structural reform, reduction in strength, and reorganization, and expediting the Armed 
Forces modernization and regularization. Yu Qiuli, Zhang Aiping, and Hong Xuezhi, deputy 
secretaries general of the Central Military Commission, also spoke at the meeting on the 
Armed Forces structural reform, reduction in strength, and reorganization. 


The senior officers attending the meeting firmly supported the major strategic decision 
of the Chinese Government, earnestly discussed how to make the Armed Forces strength 
reduction and reorganization a success, and decided to accomplish this project orderly 
and systematically according to the requirements set by the Central Military Commission. 
The meeting proceeded in an atmosphere of unity and liveliness. 


In the course of their study and discussion, the participants unanimously maintained: 

The Chinese Government's decision on structural reform, strength reduction, and reorgani- 
zation is extremely wise and correct. It is a major responsibility the party, the state, 
and the people have given to the Armed Forces. We must be ideologically at one with this 
policy decision, display a high sense of responsibility, creatively carry out the 
instructions of the central authorities, and make sure that this major task, namely the 
Armed Forces strength reduction and reorganization, will be a success. 


The participants also unanimously maintained: The Armed Forces structural reform, 
strength reduction, and reorganization are a positive principle. Streamlining the Armed 
Forces, reducing their strength, and improving their military proficiency and heightening 
their political awareness serve as a major step in modernizing the Armed Forces. 
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They pledged that ‘ 1evy would pluck up their spirit, work in a down-to-earth manner, 
strive to enhance the Chinese Armed Forces combat-worthiness, and do a still better 
job in fulfilling their responsibility of safeguarding the motherland and the four 

modernizations. 


The participants also mentioned in their discussion that, as a result of the reduction 
in strength and reorganizations, a large number of cadres will be transferred to work 
in various localities, but that these comrades certainly will be able to make new con- 
tributions to the local construction not only because they have been properly educated 
in the Armed Forces in recent years to become dual-purpose personnel, but also because 
the localities are also in need of a large number of proficient personnel to help them 
enliven the economy. 


On the basis of the readjustment of several military regions, the meeting successfully 
selected and appointed members of the leading groups of military regions. Many young 
comrades have assumed important leading posts. The fact that these comrades are in the 
prime of their lives, have practical experience in the service, and are well educated 
and knowledgeable in science shows that our Armed Forces are growing and flourishing and 
have competent successors. Those veteran comrades who have stepped down have chosen 

to become “enlightened personnel." The make-up of the military region's leading 

groups not only shows that it keeps up with the party Central Committee's requirements 
that cadres be more revolutionary, younger in average age, better educated, and 
professionally more competent, it has also promoted flow of personnel throughout the 
Armed Forces, demonstrating that these leading groups are made up of people "coming 

from all corners of the land.” In addition to lowering the average age of the high- 
level leading groups of our Armed Forces, this highly successful project has also 
demonstrated a good start in reduction in strength and reorganization. While the 
project proceeded, the high-ranking cadres in the Armed Forces took the interests of 

the whole into account, kept the cardinal principles in mind, and showed very high 
political awareness and style, thus setting an example in taking the interests of the 
whole into account, and in obeying their assignments. The participants said: Reduction 
in strength and reorganization of the Armed Forces is a matter having a close bearing 

on the general interests of the party and the state. As senior cadres of the party, 

we certainly will put the interests of the party above everything else, and use our 
examples to lead the Armed Forces to firmly implement the central authorities' strategic 
decision. 


LEADERS MEET, ADDRESS WHAMPOA ALUMNI GATHERING 


OW120447 Beijing XINHUA Domestic Service in Chinese 1440 GMT 11 Jun 85 


[Text] Beijing, 11 Jun (XINHUA) -- The first members' representative conference of 

the Whampoa Military Academy Alumni Association opened here this morning at the 
Huairentang Hall in the Zhongnanhai government compound. Attending the conference were 
300 Whampoa alumni and their families from 29 provinces, autonomous regions, and 
municipalities in China, Hong Kong, Macao, and overseas. 


The Whampoa Military Academy Alumni Association was set up in Beijing last June during 
the commemoration of the 60th anniversary of the founding of the academy, Xi Zhongxun, 
Yang Shangkun, Yang Dezhi, Yu Qiuli, Song Shilun, Cheng Zihua, and Chen Zaidao attended 


the opening ceremony. 
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Before the meeting, Li Xiannian, president of the PRC, and other party and state 
leaders attending today's meeting, met with members of the Whampoa Military Academy 
Alumni Association from Hong Kong, Macao, and overseas and their wives, as well as 
Whampoa Alumni Association members who cam from various parts of mainland China. 


Xu Xiangian, vice chairman of the Central Military Commission and president of the 
Whampoa Military Academy Alumni Association delivered an opening speech. He said: 
Over the past year, we have further built up our organization, and set up eight re- 
gional branch associations. In addition, both a Whampoa Military Academy Alumi 
Association for alumni living in the United States, and a friendship association for 
their families, have been established. 


Xu Xiangian said that realizing the motherland's reunification is the trend of the 
times and the desire of the people. Whampoa graduates, who can be found all over the 
mainland, in Taiwan, and other parts of the world, are an important force in promot- 
ing the motherland's reunification. Our Whampoa Military Academy Alumni Association 
must unswervingly abide by the principle of "carrying forward the Whampoa spirit, 
fostering friendship among the graduates, promoting the motherland's reunification, 
and striving to revitalize China;" promoteunity, and do a good job in developing 
mutual friendship. We must assist governments and departments concerned at all levels 
in conscientiously implementing various policies, and focus the emphasis of our work 
on overseas and Taiwan, while properly fulfilling our domestic tasks. We warmly wel- 
come our overseas alumni and their children to travel, visit relatives, find roots, 
visit friends, make investments, do business, introduce foreign technology, conduct 
lectures, and engage in other activities in China; and we shall dc everything possible 
to accomodate their activities. He hoped that those Whampoa alumni with noble aspira- 
tions would use their positions or influence to spread patriotism among the Overseas 
Chinese, and to offer advice, or submit written statements, to Taiwan authorities, 
thereby making contributions in bringing about a third period of cooperation between 
the KMT and the CPC, and in realizing a peaceful reunification of the motherland ac- 
cording to the concept of "one country, two systems.” 


Speaking at the opening ceremony, Xu Dehang, vice chairman of the NPC Standing Com- 
mittee and adviser to the Whampoa Military Academy Alumni Association, said, the 
Whampoa Military Academy was a product of the first period of cooperation between the 
KMT and the CPC. It fostered many military and political talents. During the second 
period of cooperation between the KMT and the CPC, when the Chinese people were engaged 
in a life-and-death struggle, Whampoa alumni joined the people of the whole nation in 
shouldering the heavy responsibility of resisting Japanese aggression and national 
salvation, and defended China's national independence and territorial integrity. He 
hoped that Whampoa alumni residing in China and overseas, and in Hong Kong, Macao, and 
Taiwan to carry forward the Whampoa spirit, obey Dr Sun Yat-sen's will, amd work hard 
in promoting a third period of cooperation between the KMT and the CPC, reuniting the 
motherland, and building up a prosperous and strong China. 


Yang Jingren, vice chairman of the CPPCC National Committee, spoke on behalf of Deng 
Yingchao, chairman of the CPPCC National Committee. He said, the Whampoa Military 
Academy trained a large number of backbone personnel for the national revolutionary 
forces, and played an important role in the eastern and northern expeditions. 
Whampoa's revolutionary spirit added an illustrious chapter to Chinese history. 
Despite the fact that some KMT personnel later disobeyed Dr Sun Yat-sen's will and 
created a very unfortunate situation which was known to all, when the Chinese people 
were faced with an imminent crisis, the KMT, with the urging of the CPC and under pres- 
sure of the people of the whole nation, cooperated once again with the CPC; and, car- 
rying forward the Whampoa spirit, a vast number of Whampoa instructors and cadets 
joined the Armed Forces and people of the whole nation in a heroic struggle, and won 
the victory in the sacred war of resistance against Japanese aggression. 
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The Whampoa revolutionary spirit can never be obliterated. He said: We shall never 
forget all those Whampoa instructors, cadets, and other patriotic people with lofty 
ideals, who have made contributions to the independence, unification, and prosperity 
of the Chinese people. 


Hou Jingru, vice president of the Whampoa Military Academy Alumni Association, presided 
over today's opening ceremony. Other vice presidents of the Whampoa Military Academy 
Alumni Association attending the opening ceremony were Zheng Dongguo, Song Xilian, and 
Li Moan. 


JINGJI RIBAO ON FORMING HINTERLAND ECONOMIC ZONES 


HK110456 Beijing JINGJI RIBAO in Chinese 3 Jun 85 p 3 


[Article by Xiao Fan, Wu Xinmu, Chen Zhilong, and Tao Xingwen: "The Hinterland Should 
Also Set Up Special Economic Zones" } 


[Text] Opening to the outside world is not a matter involving just the coastal areas. 
The hinterland should also be open to the outside world. The situation makes it neces- 
sary to set up special economic zones in the hinterland areas having the necessary 
conditions. 


Special economic zones are certain areas designated by a country or region for carrying 
out economic activities with foreign countries, attracting foreign merchants, and ab- 
sorbing foreign capital so as to better promote development of the entire economy. It 
can be said that special economic zones have emerged in compliance with the historical 
development of worldwide commodity production and commodity exchange. Their basic role 
is to promote economic exchange between different regions and nationalities. They are 
an important gateway to the outside world. Since the 3d Plenary Session of the llth CPC 
Central Committee, we have done a great deal of work in opening the country to the out- 
side world, and an open-type economic development strategy has been gradually formed. 
The problem is that the steps we have taken are too small to keep pace with the pro- 
egress of the four modernizations and the requirements for economic growth. To exercise 
more effectively an economic development strategy catering to the world and to absorb 

a large amount of foreign capital and technology, it is necessary to consider setting up 
special economic zones in hinterland cities and ports equipped with the necessary con- 
ditions. These special economic zones will become international trade centers, inter- 
national monetary centers, and international economic and technological cooperation 
centers. Through these special economic zones, we will be able to introduce foreign 
capital, foreign technology, foreign exchange, foreign trade activities, and first-class 
talented persons to the whole country as well as export our products to the whole world. 


The prevalent concept seems to be that only the coastal areas have the ability to run 
special economic zones. This is not necessarily so. It is true that most of the 
special zones in the world are situated in the coastal and border areas, as these areas 
generally enjoy better transport facilities than other areas. However, quite a number 
of special zones are located in the hinterland areas, such as the Chicago foreign trade 
zone in the United States; the Vienna, Graz, Linz, and Solbad Hall free trade zones in 
Austria; Manaus free port in Brazil; and the Belgrade and Novi Sad free tariff zones in 


Yugoslavia. 


As setting up special economic zones is mainly related to economic development targets, 
their geographical locations should be selected in line with these strategic targets. 


9 
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As far as our special economic zones are concerned, they have a special role, that is, 
they can use efficient international management methods and the vitality emerging in 
the course of economic contacts between China and the rest of the world to pound our 
rigid operation and management system. If setting up special economic zones in the 
hinterland will allow such "shock waves" to stimulate our economic struct cal reform 

in a more profound and direct way and on a larger scale, is it not a good idea? Viewed 
from the angle of developing the productive forces, the hinterland areas need more 
technology, information, funds, and external forces than the coastal areas, as the 
former are less informed and more backward than the latter. China's economic take-off 
cannot rely merely on the coastal areas. I[t must also rely on the hinterland areas. 

It can be said that only when the hinterland takes off, can China take off. ‘Therefore, 
provinces in the hinterland should boldly adopt new methods and measures to set up 
special economic zones along with economic structural reform and the work of invigorating 
the hinterland economy, so as to promote the hinterland's economic take-off. 


CIRCULAR URGES CONCERN FOR NEXT GENERATION 


OW111144 Beijing XINHUA Domestic Service in Chinese 0820 GMT 10 Jun 85 


[Excerpts] Beijing, 10 Jun (XINHUA) -- The CPC Central Committee's Organization Depart- 
ment and the CYL Central Committee recently transmitted an investigation report on 
retired and semiretired cadres in Henan's Anyang City unfolding activities of "showing 
concern for the next generation." The two units also issued a circular in this connec- 
tion, hoping that various localities organize retired and semiretired cadres to unfold 
these activities and at the same time organize young people and children to unfold 
activities showing warm feelings toward veteran cadres. 


The activities of "showing concern for the next generation" in Henan's Anyang City were 
initiated by six veteran Red Army fighters and veteran cadres in the first half of last 
year. Those who took part in the activities were mainly retired and semiretired 

cadres. Some people who were enthusiastic about education for young people and children 
also took part in the activities. Anyang City was formerly a revolutionary base. It 
has more than 5,000 retired and semiretired cadres at present. 


The city has 2,939 middle and primary schools with a total enrolment of more than 
654,000 students. In unfolding these activities, many retired and semiretired cadres 
and people of various circles were invited to act as extracurricular instructors for 
various schools. They also voluntarily helped various schools set up libraries, read- 
ing rooms, and activity centers outside the schools. During summer vacation last 
year, retired and semiretired veteran comrades helped the city CYL Committee and 
various schools organize and unfold various kinds of summer camp activities. 


The retired and semiretired cadres and people of various circles who were enthusiastic 
about youngsters’ education in the city paid particular attention to education on 
fostering lofty communist ideals among middle and primary school students. They 
organized a "report group on honorable traditions" composed of more than 20 veteran 
Red Army fighters and veteran cadres. The group made reports at various middle and 
primary schools in the city. During the past year, the group made more than 800 
reports with a total attendance of more than 180,000 students. 


During the past year the work of showing concern for the next generation in Anyang City 
achieved significant results. In 1983, crimes committed by children and young people 
under 25 accounted for 43.9 percent of total city crimes. In 1984, the percentage 


was reduced to 22.9. 
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In 1984, more than 1,100 young people in the city joined the party and more than 25,400 
young people joined the CYL. More than 1,100 CYL members and other young people were 
named shock workers in the new Long March and 4,369 middle and primary school students 
were named three-good students and outstanding young pioneers. 


In July last year, Hu Yaobang, Zhao Ziyang, and other party and state leaders met with 
representatives of those who had shown great concern for the next generation from the 
city. Hao Jianxiu, alternate member of the Secretariat of the CPC Central Committee, 
at the national meeting of representatives of Young Pioneers and instructors called on 
retired and semiretired cadres of the whole country to show concern for the healthy 
growth of young people and children like the veteran comrades of Anyang City did. 


COMMENTATOR -URGES RESPONSIBILITY TOWARD PEOPLE 


OW120835 Beijing XINHUA Domestic Service in Chinese 0128 GMT 11 Jun 85 
[XINHUA commentator's article: 'Never Forget Our Responsibility to the People"] 


[Excerpts] Beijing, 11 Jun (XINHUA) -- Our duty is to be responsible to the people. 
All our words, deeds, and policies must be in keeping with the people's interests. The 
fundamental series of principles and policies formulated since the 3d Plenary Session 
of the llth CPC Central Committee have won widespread popular support because they are 
all aimed at making the nation strong and the people well-off and they are formulated 
for the purpose of wholeheartedly serving the people and being responsible to the 
people. 


Is not stressing responsibility to the people contradictory to responsibility to the 
party which we have so often mentioned? Never. Wholeheartedly serving the people is 
the only aim of our party. The people's interests are the party's interests. The party 
has no other selfish interests besides the criterion for judging whether we have been 
responsible to the party and whether we have been responsible to the people is one and 
the same; that is, whether we have sought the greatest benefits for the people. 


To be responsible to the people, it is of primary importance to stress the view "less 
empty talk, more concrete deeds" as proposed by Comrade Deng Xiaoping at a recent con- 
ference on educational work. Doing concrete deeds means gearing our work to the needs 
of the society, the masses, and the basic-level units, instead of catering to the 
leaders. 


To be responsible to the people, it is necessary to listen attentively to the voices of 
the masses and show concern for the people's sufferings. In dealing with the masses’ 
reasonable requests, we must promptly fulfill them if conditions permit. Regarding 
those unreasonable requests, we must explain to the masses why their requests are 
unreasonable. However, whether their requests and demands are reasonable or not, we 
must never, under any circumstances, take a bureaucratic view toward them. 


China's current economic and political situations are good. But in this excellent 
situation, we must continue to apply the Marxist law that "one divides into two" and 
maintain a clear head in order to be truly responsible to the people. Take the situa- 
tion in the countryside for instance. We must realize the fact that although many 
peasant households have become well-off, others are still inadequately clothed and fed. 
We must help them become well-off also. 


The CPC Central Commission for Guiding Party Rectification requires units under the 
second-stage party rectification to carry out education in wholeheartedly serving the 
people among party members. This is very necessary. If our party members and cadres 
always keep in mind their responsibility to the people, will surely experience a great 
improvement in their work style. 
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RENMIN RIBAO ON ACTUAL BENEFITS IN SOCIALISM 


HK120917 Beijing RENMIN RIBAO in Chinese 9 Jun 85 p | 
[“Weekly Forum" by Xu Xun: "Benefits, the ‘Benefit Doctrine,' and Socialism" | 


[Text] We seldom hear the phrase of actual benefits in Beijing, but this phrase is 
much used in Jiangsu, Zhejiang and Shanghai. "This piece of clothing costs only 10 
yuan, an actual benefit!" "The food is good, but does not cost much, that is an 

actual benefit!" Actual benefits mean that the goods are worth the price and give 
people actual benefits and practical gains. This phrase emerged early. When Zhang 
Juzheng, a politician of the Ming Dynasty, discussed the social situation of his times, 
he said: "The law and discipline are poorly imposed and bad habits have not been 
removed; there are increasingly more formalities but increasingly few actual benefits." 
What he meant was that at that time, the malpractices had not been removed and trickery 
was employed so that the peasants got increasingly fewer actual benefits. These words 
are very appropriate if they are used to describe the state of affairs during the 10 
years of catastrophe. At that time, there were indeed social turbulence and widespread 
malpractice. The practice of telling lies, exaggeration and empty talks were in vogue. 
The masses of people suffered from these malpractices. 


Through the vigorous efforts of the whole party in bringing order out of chaos, we have 
switched the focus of our work. Surely productive forces have continued to develop 

and the people's livelihood has gradually imprceved. When Premier Zhao Ziyang spoke 

on our future economic construction principle at the Fourth Session of the Fifth NPC 

in December 1981, he clearly pointed out: In order to enable our national economy to 
steadily grow and healthily develop, "we should earnestly put an end to the old methods 
that we adopted for a long time under the guidance of ‘leftist’ ideology, really proceed 
from reality in our country, and chart a new path characterized by a relatively sound 
growth rate, relatively good economic results and relatively more actual benefits for 
our people.” It is very clear that the goal of our party and government is to develop 
production, reinvigorate our economy and enable our people to get actual benefits -- 
more and more actual benefits. 


Now, some people in some areas have put forth a slogan of "benefit doctrine," and even 
alleged: "Socialism means precisely 'benefit doctrine.'"' This is worth analyzing. 
Once actual benefits become doctrine, their meaning changes. The "benefit doctrine" 
upholds "putting actual benefits first." This simply means that they advocate the 
practice of doing everything for one's own actual benefits. If the "benefit doctrine" 
prevails everywhere, then whatever one does, one should ask himself whether it is 
beneficial to him and how much actual benefit can he get. To be straightforward, this 
means asking the question of "how much money one can make in doing that." If this is 
the case, surely, people will do those things by which they can make more money and 

will not do those by which they can not make much money. They will even pursue the 
actual benefits for themselves as individuals and for their small groups at the expense 
of the interests of the state and people. Some of the unhealthy practices at present, 
such as the unhealthy practice of exploiting loopholes to "take advantage of the reform 
to make a fortune," all have something to do with the "benefit doctrine."" The differ- 
ence is only that some of these people publicly uphold the banner of the "benefit 
doctrine,'"' but others keep this doctrine to themselves and do not speak out. 


Socialism encourages people to become rich through labor and the making-people-rich 
policy has already enabled people to get actual benefits. One of the essential character- 
istics of socialism is to become rich together. 
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Allowing some people to become rich earlier than the others is aimed at taking along the 
people all over our country so that all can become rich together. Those who have become 
rich earlier than the others must help other people to become rich. Here, there is a 
problem of ideal and style. In order to realize this great ideal, we should carry on 
our fine work style. Sometimes we should reduce some of our own actual benefits and 
even give away something in order to enable more people and the state ot get actual 
benefits. The "benefit doctrine" advocates putting one's personal interests first and 
thus entirely forget the necessity of becoming rich together. Then, the "benefit 
doctrine" is out of tune with socialism. 


Socialism does uphold pursuing actual benefits. Carrying out the struggle to make our 
country prosperous and our people rich is precisely aimed at enabling the people all 
Over our country to get more long-term actual benefits. The reform in our economy, 
science and technology, and education that we are carrying out is precisely aimed at 
realizing this goal. However, the "benefit doctrine” is not socialism and is a doctrine 
we should not uphold! 


GUANGMING RIBAO ON SOLE RESPONSIBILITY FOR WORK 


HK120613 Beijing GUANGMING RIBAO in Chinese 5 Jun 85 p 1 
[Commentator's article: "Each Performing His Duty and Taking Charge of His Department"] 


[Text] Each performing his duty and taking charge of his department is a matter involv- 
ing not only the responsibility system in leadership work, but also leadership methods 
and style. There are many departments in party and government organs at various levels. 
These departments have their own responsibilities. Only by assuming sole responsibility 
for their work under the leadership of party committees and the government, can these 
departments do their work better and improve work efficiency. 


The present problem is that some departments do not have a clear distinction between 
their functions. They refuse to do their work and they shirk their responsibility. 
Some even shift their work onto the leader. If the leader does not show up or does not 
eive the approval, no one is willing to work. This is quite abnormal and is a manifes- 
tation by some leading cadres of being unable to exert themselves. 


The leader of a locality or a unit is responsible for the overall work. He should 
arrange, check, and supervise the work in various departments and take a personal 
interest in it. He should not, take up all matters, large and small, and do the work 
which should be fulfilled by various departments. He should devote more time to carry- 
ing out investigation and study of specific conditions and concentrate his efforts on 
solving problems concerning major policies and principles of his locality and unit. In 
addition, he should also coordinate work between various departments. If the leader 
were to take up all matters, the following would take place: first, he would not be 
able to concentrate his mind on considering the overall situation and would be bogged 
down in details; second, as his ability and effort are limited, it would be very diffi- 
cult for him to avoid being taken in if he gave the final say to everything; and third, 
by and by the habit of "one person alone having the final say" would be fostered and the: 
bad style of making arbitrary decisions would emerge. Responsible persons at various 
levels should guard against this. 
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Of course, shifting responsibility to the leader is only one aspect of the problem. 

The other aspect is that the first leader should not arrogate all powers to himself and 
take up all matters. Otherwise, departments will not have the initiative in assuming 
sole responsibility. In the past, first secretaries were accustomed to taking charge of 
everything. This must be changed. Departments are required to take responsibility for 
their work and earnestly exercise the responsibility system. Allowing various depart- 
ments at the lower levels to assume sole responsibility for their work is a characteris- 
tic of leadership. Responsible comrades at various levels should earnestly study and 
sum up this type of leadership in practice. 


It is normal for everyone to be busy with his work. In the coming 2 years we will make 

a good job of party rectification, economic structural reform, scientific and technolog- 
ical system reform, educational system reform, and economic construction. If the leader 
spends his time holding meetings, making speeches, and approving details and departments 
are busy with disputes and shifting responsibility, our valuable time and efforts will 
be wasted. How can we say that this is beneficial to reforms and the four moderniza- 
tions? Keeping oneself busy in this way will be harmful to our cause. 


How can we come to grips with the essentials in our work? The best method is to work 
in full cooperation with each performing his duty and taking charge of his department. 


ARTICLE URGES DEVELOPING TERTIARY INDUSTRY 


HK110923 Beijing RENMIN RIBAO in Chinese 3 Jun 85 p 5 


[Article by Yan Long: "Some Questions Concerning the Development of Tertiary 


Industry" -- capitalized passages published in italics] 


[Text] Developing Tertiary Industry Is the Strategic Task of Economic Development 


China's tertiary industry has developed somewhat since the 3d Plenary Session of the 

llth CPC Central Committee. The output value of tertiary industry in 1983 increased by | 
44 percent and the number of people employed in these trades increased by 37.5 percent 
over 1978. Of this, the output value of retail sales, catering, and service trades 


'increased by 3.5, 6.5, and 9.5 times respectively; and the number of people employed in 


these trades increased by 1.6, 1.5 and 3 times respectively. Consultative, insurance, 
advertising, leasing, and other tertiary industries also emerged at the same time. 


However, China's tertiary industry is still extremely backward. Over the past 5 years, 


China's GNP increased b: an average of 9.5 percent, while tertiary industry increased by 
only 5.9 percent. Instead of increasing, its proportion in the GNP dropped from 21 to 
18 percent. As China's national economy has now entered a new stage of development, it 
will be of particularly great significance to develop tertiary industry. 


First, the development of tertiary industry is directly related to the various demands 
of the people's material and spiritual life. With the constant increase in people's 
income, their consumption will shift from quantity to quality, from single to varied 
needs, and from material to spiritual fields. Only by vigorously developing commerce, 
catering, real estate, urban public utilities, tourism, culture, public health, sports, 


and other tertiary industries can we satisfy the multilayered consumer needs of the 


maSSseSe 


Second, the development of tertiary industry is the vital factor for the further devel- 
opment of the first and second industries. 
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Transportation, communications, and posts and telecommunications in tertiary industry 
undertake the task of providing the first and second industries with basic facilities 
and external conditions. As the national economy is gradually shifting toward in- 
tensiveness and socialization, the development of the first and second industries 
will be increasingly dependent on information, new technology, better services, and 
talented people offered by tertiary industry. In switching China's traditional agri- 
culture into modernized agriculture, we also have to resly on knowledge, technology, 
information, and all kinds of pre- and post-production services. It will be conducive 
to the attainment of better economic results in the entire society to develop tertiary 
industry, absorb surplus labor from the first and second industries, and offer all 
kinds of social services. 


Third, it is required by the all-round reform of the economic structure to develop 
tertiary industry. With the reform of the economic strucure fully under way, the 
pattern of China's product economy based on mandatory planning will be changed into 
commodity economy based on guidance planning. Im the past contact between enterprises 
was realized through state plans. After the enterprises have been given decision- 
making power in operation and management, they have to rely on the trades of consulta- 
tion, commerce, advertising, finance, insurance, leasing, and legal affairs in ter- 
tiary industry for the information needed for making policies; for materials, funds, 
and technology needed for reproduction; and for the normal economic conditions required 
for business activities. Without the coordination of tertiary industry, economic life 
would be led into confusion. In this sense, the progress of the reform of the economic 
structure is determined, to a certain extent, by the development of tertiary industry. 


Fourth, the development of tertiary industry is a necessary condition for giving full 
play to the central role of cities. Cities should become industrial centers as well 
as trade, information, financial, and scientific and technological centers. In order 
to give full play to the central role of cities, it is necessary to emphatically de- 
velop tertiary industry while transforming traditional industry and to accelerate the 
development of service trades while developing the production of material products, 

so that the cities can offer advanced products as well as information, technology, and 
talented people, thus pushing forward the economy of the region and the whole country. 


Break With Traditional Ideas, Develop Tertiary Industry 


In order to vigorously develop tertiary industry, it is necessary to break with tradi- 
tional ideas and to provide new theoretical expositions and explanations. 


First, service belongs to the economic category. Service is an indispensable component 
part of social labor. In the past people were profoundly influenced by traditional 
feudal ideas and regarded the relations between serving and being served as the rela- 
tions between slave and nobleman. "Serving others" was humble, while "being served by 
others" was decadent. The labor to produce material goods for others" use was re- 
pected, while the labor to directly serve others was despised. This is the main reason 
why tertiary industry, characterized by providing service labor, failed to develop. 

In commodity economy, the relations between serving and being served are the relations 
of commodity exchange based on equality. With the development of commodity economy 

and the division of labor in society, the fields demanding services are constantly 
expanding, the quality of services is constantly improving, and the people with 
knowledge and unique skills are required to undertake more and more service labor. In 
order to meet the demands of social economic development, we must extricate ourselves 
from outmoded ideas and give due honor to service labor. 
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Second, as labor service belongs to the category of commodities, service labor can 

also create value and use value. For a long time we did not recognize that service 
labor could create value and use value and did not recognize that labor service was 

a commodity. Consequently, the consumption of labor service was not compensated 
through exchange at equal value. Because we regarded service departments as the depart- 
ments exhausting rather than creating social wealth, the state did not make due in- 
vestment in these departments, thus leading to the slow progress and even standstill 

of tertiary industry. As a matter of fact, as workers and peasants create products, 
labor service can also create value and use value. The only difference is that the 
products offered by service labor, such as consultation and information, are invisible. 
Both visible material products and invisible service can satisfy certain social needs 
and are characterized by usefulness and use value. Similarly, they are the embodiment 
of humap labor. Like grain and steel, a blueprint, a piece of information, and a 
proposal all have use value and are the crystallization of labor. Therefore, the ser- 
vice offered must be compensated and the laborers engaged in tertiary industry should 
be rewarded according to the principle of exchange at equal value, just like the labor- 
ers who produce material commodities. 


Third, we must look at service labor with a viewpoint on the course of its development. 
This is the correct way to view service and to extricate service from outmoded ideas. 
With the development of social economy the people's demands will constantly expand 

from a lower to a higher level and from material to spiritual fields. It is there- 
fore necessary for the production field to expand correspondingly and to carry out the 
production of material products as well as spiritual products. Meanwhile, following 
the quantitative to qualitative change, the material production departments will have 
to rely more on technology, knowledge, and information. The role of service labor will 
be increasingly prominent in the course of economic development and more and more 
people will realize that technology, knowledge, information, and talented people are 
tantamount to wealth. At present the peasants spare no expense to obtain knowledge, 
technology, information, and talented people. This is precisely the major transfor- 
mation from the outmoded ideas that look down upon service and that exclude service 
from production labor. 


Some Problems To Be Studied and Solved 


THE PROBLEM OF BALANCING SOCIAL PURCHASING POWER. While balancing social purchasing 
power and the total amount of commodity supply in the past, we excluded service supply 
and gave consideration only to the supply of material commodities. With the increasing 
consumption needs of the masses and increasing social purcha:inr power, it is more and 
more difficult for such a balance to reflect actual reality. From now on we must 
include the output value of tertiary industry when balancing social purchasing power 
and the amount of commodity supply. We must exploit new material and spiritual con- 
sumption fields. We must attach importance to the work of putting housing construc- 
tion on a commercial basis and develop the real estate business. Moreover, we must 
exploit and expand education, health care, tourism, sports, amusements, and other con- 
sumption fields. 


THE PROBLEM OF BALANCE IN PRODUCTION AND ACCUMULATION FUNDS. In the past the produc- 
tion and construction services offered by the design, information, consultation, tech- 
nical exploitation, and computer service departments were not rewarded. These ser- 
vices were not included in production costs or regarded as an investment, but were 
financed by the state. 
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After these departments have implemented the system of enterprise operation and manage- 
ment, the money paid to them by the production and construction units should be included 
in the social production and accumulation funds. Therefore, the balance of production 
and accumulation funds should include the supply of means of production as well as 
services from tertiary industry. 


THE PROBLEM OF INDUSTRIAL STRUCTURE. While working out plans for economic development in 
the past, we stressed merely the proportions of agriculture, light industry, and heavy 
industry in the material production sector, but ignored the development of tertiary 
industry, which led to an imbalance between tertiary industry and the primary and secon- 
dary industries. With the increasing demands of production, construction, and the 
people's life on tertiary industry, it will become a very important industrial department 
in the days to come. When establishing a rational industrial structure in China, we must 
undoubtedly include tertiary industry and also maintain a proper proportion between ter- 
tiary industry and the primary and secondary industries. 


THE PROBLEM OF THE DISTRIBUTION SYSTEM. As it was acknowledged in the past that service 
labor could not create value, the service departments which had sources of income and 
the government departments financed by the state were both within the scope of redistri- 
bution. If we admit that service labor can create value, tertiary industry should be 
regarded as a production department of the national income and belong to the scope of 
primary distribution. The service departments should enjoy the same rights as the 
material production departments, and establish development, welfare, and reward funds in 
light of their operation and management. Meanwhile, they should also undertake similar 
social obligations and pay taxes to the state according to stipulations. 


THE PROBLEM OF THE STATISTICAL SYSTEM. There exist two kinds of statistical systems in 
the world today. One is the Eastern system, which calculates the total output value of 
material production departments by adopting the system of balancing material products. 
The defect of this system is that it cannot reflect the labor achievements of tertiary 
industry, which is a nonmaterial production department. Meanwhile, it repeatedly calcu- 
lates the value of means of production consumed in the course of producing material 
products. The other is the Western system, which calculates the output value of all 
sectors in society by adopting value-added indexes. The value added refers to the value 
newly added in the process of production or the net income, including workers' wages, 
obtained in the process of offering services, plus the transferred value from fixed 
assets. According to this system, the total sum of added value created by the various 
departments of tertiary industry is the output value of tertiary industry. The total 
sum of the added value created by all sectors of the entire society is the total value of 
national production. The total value of national production plus the "net income earned 
from abroad" is the GNP. This statistical system can reflect the achievements of the 
economic activities of the entire society and the structural changes in the three indus- 
tries, and avoid repeated calculations by the material production departments. According 
to the Western statistical system, government, and police services are also included in 
tertiary industry, so the services offered by these departments do not belong to the 
economic category. [sentence as published] In order to make a comparison with other 
countries, we can compile our statistics by adding a new column. To meet the developing 
needs of tertiary industry we must, on the one hand, continue to calculate the gross 
social value of the material production departments and the national income according to 
the current accounting system; and on the other, calculate the output value of the three 
industries and the GNP according to the Western accounting system. 
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In order to establish a new statistical system, we must step up statistics on the pro- 
perty and the financial receipts and expenditures of all the economic sectors in society, 
particularly establish and perfect the financial statistics of all the departments of 
tertiary industry, and institute the depreciation system for the fixed assets of all 
departments of tertiary industry. 


RENMIN RIBAO CRITICIZES ‘WHATEVER’ APPROACH 
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[Article by Jia Wang: "New Meanings of Old Dictums -- a Talk Commencing With a Report 
On a Matter in the Past"] 


[Text] Of late, I have heard of a report on a matter in the past. The report says that 
a Chinese manager of an equity joint venture went so far as to make a surprising state- 
ment in public: "Capitalists are, after all, capitalists and we should always bear in 
mind the political principle: 'We should support whatever the enemy opposes and oppose 
whatever the enemy supports.'" This is a really astonishing statement. First, he 
views our friend who helps but does not undermine our cause of construction as the 
enemy; secondly, he metaphysically and mechanically applies this principle which is 

only applicable under given conditions. 


It would be superfluous to dwell on the past any more as it is easy to distinguish be- 
tween right and wrong but in order to clarify the latter, we have to start with the 
origin of the principle. In a letter to Peng Chung, the prefect of Yuyang, Chu Fou, a 
general under Liu Hsiu of the Eastern Han Dynasty wrote a celebrated dictum. In context 
it reads: "Whatever you do, you must be sure that you do not sadden your friends and 
gladden your enemies." In an interview with three correspondents from the CENTRAL 

NEWS AGENCY, the SAO TANG PAO and the HSIN MIN PAO in 1939, Comrade Mao Zedong said: 
"The slogans on our side must be different from Wang Ching-wei's," and "if he says: 

"be friends with Japan, everyone should resist Japan.’ And we should support whatever 
the enemy opposes and oppose whatever the enemy supports." Quoting Chu Fou's words: 

"do not sadden your friends and gladden your enemies," he also pointed out that this 
was a clear-cut political principle. In speaking of the principle of the "whatever" 
therein, Comrade Mao Zedong referred to questions related to the fundamental conflict 

of interests between ourselves and the enemy under certain historical conditions, for 
example, the question of being friends with Japan or opposing Japan at that time. If 

we extend this principle at will regardless of concrete historical conditions, we will 
probably reach a very absurd conclusion. Wang Ching-wei once bitterly criticized 
royalists Kang Yu-wei and Liang Chi-chao. Could we act in a diametrically opposite way 
and laud royalists? Actually this question was so clear that there could be no room 

for misinterpetation at that time. 

However, after the outbreak of the "Cultural Revolution," this principle suddenly became 
widely applied. All things on earth were, in the final analysis, divided into "two 
categories" -- either "ourselves" or "the enemy." The "two categories" were diametri- 
cally opposed to each other as water is incompatible with fire. Not only in the poli- 
tical sphere but also in the ideological, cultural and scientific and technological 
fields, all things were divided into "two categories," and things which were stuck 
with "feudalist-capitalist-revisionist" labels were all negated and discarded. 


I. 12 Jun 85 K 15 CHINA 
PRC NATIONAL AFFAIRS 


For example, the slogan "we would rather have socialist weeds than keep capitalist seed- 
lings" and others of its kind can be regarded as reasonable extension of such a princi- 
pal of the "whatever." Cruel logic distorted people's sight, and all objective stand- 
ards to distinguish between right and wrong disappeared. In a “cowshed" where class 
enemies of all descriptions were detained, two members of rebellious organizations 
entered into an endless debate on whether a novel was "red" or "black" and each stuck 

to his guns. Finally, they went to the "reactionary writer" Zhao Shuli and enjoined him 
to say which side he was on. After being intimidated time and again, Zhao replied: "I 
really cannot say anything. If I speak, there would be no standards for you to distin- 
guish between right and wrong. Because I belong to the ‘forces of evil,' if I say this 
novel is a ‘fragrant flower,’ you will assuredly say it is a 'poisonous weed.'" When 
recollecting these past events, people sigh and say they were in a dream. However, the 
remarks made by the manager probably indicate that there are still plenty of people who 
cannot free themselves from the principle of the "whatever" (though people who make such 
undisguised revealing remarks are very rare). For example, some people like to talk in 
whispers about the open-door policy applied in the special economic zones, the use of 
the market mechanism, the adoption of modern advanced management methods and other 
problems. They ask: Is there any difference between these and capitalism? In looking 
upon things and thinking over problems, these people do not proceed from actual condi- 
tions. They do not think whether or not there are advantages to the rapid development 
of our productive forces, but they consciously or unconsciously hold that "socialism" 
(therein containing numerous conclusions which are rigid and unscientific) is a system 
which is absolutely isolated from "capitalism" (which is connected with numerous out- 
standing successes created by mankind in the ideological and cultural fields). Further- 
more, at home and abroad different voices speak about our current reform, open-door 
policy and changes in the economic, political, and ideological spheres. In this, there 
are profound knowledge and penetrating insight, but there are also improper comments. 
Some of our comrades cannot calmly make an objective analysis of the objective reality 
but keep going round and round the principle of the "whatever." So they cannot help 
being confused by some public opinion. When some people abroad say that we "are devel- 
oping capitalism and liberalization," they immediately become heavyhearted and even 
raise doubts about the party's current policies, saying: "Since the bourgeoisie also 
praise us, this constitutes a big question." They often try to use simple logic to 
infer from complicated social phenomena and have no ability to analyse problems on their 
own. 


Stalin once praised the "matter-of-fact attitude of Americans." This gives us much food 
for thought. Since communists regard seeking truth as their duty, they ought to have 
the most realistic spirit. To seek truth from facts, we must objectively look upon 
everything in the world, decide our attitude toward things according to their true 
colors, distinguish clearly between right and wrong in practice and avoid our thinking 
in terms of absolutes. Communists should not deviate from the golden road of mankind's 
civilization to build the so-called utopia. We must modestly accept all outstanding 
cultural achievements created by mankind, °nd develop them. We must not "draw a circle 
on the ground to serve as a prison" and restrict ourselves to certain logic which is 
only applicable under certain given conditions so as to put ourselves in a ridiculous 
position. 


Of course, there are indeed enemies at home and abroad. As for problems involving vital 
interests with the enemy, our principle is to give tit-for-tat. 
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The problem is that we should not use this principle indiscriminately. If we use it 
indiscriminately, we cannot help making the aforementioned stupid mistakes. We may 
even face the following difficult problem: When we deem it necessary to take action, 
and our "enemies" (even though they are our real enemies) say some fine words before 
we do, should we continue to take action? 


BEIJING MILITARY REGION RECTIFICATION REVIEWED 
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[Article by Yang Baibing: "Correct Methods for Solving the Problems Concerning Ideo- 
logy and Understanding in the Party -- Experience in Studying the Documents on Party 
Rectification by Applying the ‘Methods of Study, Discussion, Conversation, and 
Enlightenment '"] 


[Text] In the course of studying the documents on party rectification and reaching 
unanimity of understanding, the units undergoing the second stage of party rectifi- 
cation in the Beijing Military Region have generally applied the "methods of study, 
discussion, conversation, and enlightenment" (hereinafter called the "four methods), 
thus putting an end to the dull atmosphere in study and discussion and enlivening party 
rectification. The vast number of party members are of the opinion that the "four 
methods" are correct methods for solving the problems concerning ideology and under- 
standing within the party. 


When the second stage of party rectification started, many problems emerged in the 
course of special discussions carried out by our military region about building so- 
cialism with Chinese characteristics. Not only were ordinary party members unable to 
explain these problems, but some leading comrades could not find satisfactory solu- 
tions. How should we view such a situation? In my opinion, it was good for them 

to boldly air their views on the problem of understanding, as this indicates that they 
have a correct understanding of the principles of the CPC Central Committee and the 
Central Military Commission about party rectification. This is the first point. 
Second, in the unprecedented overall reform currently being carried out by the people 
under the leadership of the party, it is not strange for some party members to be left 
behind ideologically and to be unable to understand some of the party's principles 

and policies. Third, since problems have emerged it is necessary to correctly explain 
and solve them. In this way, we will be able to enhance the level of understanding 
and reach unanimity of understanding. How can we solve these problems? In the past, 
guidance lectures were given, but the results were not ideal. In the first stage of 
party rectification, we summed up experiences by conducting heart-to-heart talks, 
which are good for creating a democratic atmosphere and strengthening inner-party 
unity. But to solve the problems concerning ideology and understanding in the party, 
we were required to formulate some relevant measures. So we studied Comrade Yu Qiuli's 
suggestions on applying the methods of study, discussion, conversation, enlightenment, 
and self-education of a mass nature. We came to understand that with these methods, 
party members could carry out democratic discussions in the light of their specific 
conditions, solve various problems concerning ideology and understanding in the course 
of party rectification, enhance their consciousness, and reach unanimity in regard to 


understanding. 


Party rectification is universal education in Marxism, in the party's line, principles, 
and policies, and in party spirit and discipline. Every party member has the task 

of undertaking study for a second time. Party members are required to bring their 
latent initiative into play in enhancing the level of their ideology and understanding. 
No one else can fulfill this task for them. 
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The “four methods" correspond to the characteristics of party rectification and to the 
need to solve the problems concerning ideology and understanding in the party. There- 
fore, they are being warmly received by leaders at various levels and the vast number 
of party members. 


The application of the "four methods" has brought about a lively situation of demo- 
cratic discussion in party rectification. While discussing problems, comrades partici- 
pating in the discussions have freely aired their views, reasoned things out, and 
enlightened each other. At one meeting they had a heated argument involving differences 
of opinion, and after the meeting they continued to have talks and discussions. For 
example, some comrades were worried that laying emphasis on developing the productive 
forces would cause “ideological slackness" although "production was brought forward." 
Comparisons between the situation before and after the 3d Plenary Session of the llth 
CPC Central Committee have enabled these comrades to understand that the country was 
poor, the people lived a hard life, and minds were confused because .attention was paid 
to differentiating between "the enemy, ourselves, and friends" rather than to produc- 
ing "grain, cotton, and oil." Emphasis was also laid on bringing up "10,000 Red gen- 
erations" rather than on producing "food, clothing, and daily necessities." Now they 
realize the importance of paying attention to developing the productive forces, as 

this is like "leading an ox by the reins." 


After several years of efforts, the country and the people are beginning to become 
prosperous and we have more drive to build socialism. Many of the problems concerning 
ideology and understanding, such as being worried that a diversified economy would 
"weaken socialist public ownership" and thinking that the commodity economy was a 
"characteristic of capitalism" have been solved by applying the methods of study, 
discussion, and conversation. While studying the party's policy on the rural economy, 
some units have discussed the four Documents No 1 issued by the CPC Central Committee 

in 4 successive years, so as to know how the CPC Central Committee proceeded from the 
actual conditions of the rural areas in working out an agricultural policy suited to 
China's national conditions. Subsequently, they referred to the urban situation after 
reviewing the rural situation. In this way, they acquired a more explicit understanding 
of the party's reform policy. In the course of carrying out education in "strengthen- 
ing party spirit, enhancing the sense of discipline, and subordinating the partial to 
the whole," the vast number of party members have held profound discussions on their 
ideological problems and fostered the spirit of wholeheartedly serving the people as 
well as a spirit of self-sacrifice characterized by a willingness to be “at a disadvan- 
tage." Everyone said that in regard to Army structural reform and reorganization, they 
would correctly handle the relationships between the party's and individual interests, 
between partial and overall interests, and between immediate and long-term interests, 
and subordinate themselves to the organization, the lower level to the higher level, 

the partial to the whole, and minor principles to major principles. The main reason the 
"four methods" have played a positive role in party rectification is that they embody 

a correct principle for solving problems concerning ideology, understanding, and ideo- 
logical consciousness in the party; that is, a principle of education and enlighten- 
ment. These methods have broken away from the past "leftist" practices, are filled with 
the spirit of civilization and democracy, and comply with the party's requirements for 
carrying out party rectification in a smooth manner. They are the development of the 
fine traditions of the party and the Army in political and ideological work and express 
the concrete application of the party's mass line in party rectification. 
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In the past when "leftist" ideology was running wild, study and education were always 
related to the "leftist" methods such as "mass criticism," "paying attention to key per- 
sons," and "touching the soil."" As a result, problems concerning ideology and under- 
standing were raised to the higher plane of principles. Some comrades set the "targets" 
to criticize. Others were accustomed to using the methods of "blocking" and "suppress- 
ing" in regard to problems concerning ideology and understanding. Still others, influ- 
enced by the concept of "getting instant results," were rude and impatient in solving 
problems. This time, in the course of studying the documents on party rectification, if 
everyone adheres to the principle of "four no's and four allows" and the "four methods," 
they can prevent themselves from using the "leftist" methods adopted in the past politi- 
cal movements. They can freely air their views and carry out lively and democratic 
discussions in a harmonious atmosphere. Muddled ideas in the minds of some party mem- 
bers have been straightened out by applying the "four methods" rather than by "suppres- 
sion" or "raising" their muddled ideas to the higher plane of principles. The “four 
methods" are good methods for developing democracy in the party and are a lively mani- 
festation of a normalization of life in the party. 


In the past, under the influence of "leftist" ideology and formalism, many people were 
accustomed to "following what their superior said" and “making empty promises" in study 
and discussion. It seemed that they had reached a unanimous understanding, but in fact 
their ideological problems remained unsolved. The application of the "four methods" has 
enabled everyone to air his views more freely, to carry out democratic discussions and 
self-education, to stimulate the spirit of studying and probing problems, to avoid making 
empty promises and engaging in insincere talk, to closely combine theory with practice, 
and to carry out study in a down-to-earth manner. In this way, we can really reach 
unanimity in regard to ideology and understanding. 


The fundamental principle of the party and the Army in political and ideological work is 
to enlighten people on the correct methods of considering problems and seeking truth and 
to enable them to raise their level of understanding and make ideological progress. One 
shortcoming of the past political education was that some political cadres were not good 
at treating others as equals. They were accustomed to giving lectures in a rigid way 
regardless of the specific conditions of different people. As a result, a great deal of 
time and effort was spent in vain. The application of the “four methods" has enabled 
military, political, and logistics cadres at various levels to do political and ideologi- 
cal work and to encourage more people to use their minds, to consider problems, and to 
achieve better results in study and education. We fee! that the "four methods" have 
helped change the past “unidirectional” method of “leaders making speeches in front of 
the masses" and have brought about a new study style of active probing, mutual promotion, 
and learning from another's strong point to offset one's weak points. 


Practice in party rectification has proved that the "four methods" are good methods for 
profoundly studying the documents on party rectification and for correctly solving the 
problems concerning ideology and understanding in the party. Not only should these 
methods be applied to party rectificaticn, they should also be used in political and 
ideological education so as to enliven political, ideological, and educational work in 
the Army and to suit it to the need to build a modernized, regular, and revolutionary 
Army. 
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FORMER CPPCC COMMITTEE MEMBER HU FENG DIES 


OW101955 Beijing XINHUA in English 1557 GMT 10 Jun 85 


{Text] Beijing, June 10 (XINHUA) -- Hu Feng, noted Chinese literary and art critic, poet 
and translator, died of cancer here on June 8, at the age of 83. 


Hu was born in 1902 in Quichun, Hubei Province. He served as a member of the Standing 
Committee of the fifth and sixth national committees of the Chinese People's Political 
Consultative Conference, member of the national committee of the Chinese Federation of 
Literary and Art Circles, and as advisor to the Chinese Writers Association and the 
Chinese Academy of Arts. In 1955 he was accused of being the ringleader of an antiparty 
clique and was not cleared until 1980. 


ZHONGGUO FAZHI BAO COMMENTATOF. ON ABUSE OF POWER 


OWO70314 Beijing Domestic Service in Mandarin 2230 GMT 6 Jun 85 
[From the "Press Review" ] 


[Text] ZHONGGUO FAZHI BAO frontpages a report that Yang Ferin, a lawyer in Hunan's 
Jingxian, was removed from his post by some county leaders in retaliation for his offend- 
ing them when representing the defendants in a collective's case in the People's Court. 
Hunan provincial authorities are investigating this case. ZHONGGUO FAZHI BAO publishes 

a commentator's article on this case, saying: Some leading cadres still habitually make 
laws of their own opinions and powers. This problem should attract our attention. 


CHEN MUHUA ON CONTROL OF INDUSTRIAL GROWTH 


OW050505 Shanghai City Service in Mandarin 0100 GMT 3 Jun 85 


[Text] On how to curb a galloping growth rate, Comrade Chen Muhua recently pointed out: 
In their efforts to strengthen control over macroeconomic activities, the banks should 
not act intlexibly. They should grant loans to energetically support industrial projects 
yielding good economic results, producing marketable products, helping expand domestic 
and foreign trade, and earning more foreign exchange income. They should not extend 
loans to enterprises whose economic efficiency is low and lack a sufficient market for 
their product. If loans have already been extended to such enterprises, they should 

be retrieved, within a prescribed time. Additional interest should be charged, according 
to regulations, on the portion of an overdue loan. 
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ANHUI PROVINCIAL MEETING ON PARTY RECTIFICATION 


OW111440 Hefei Anhui Provincial Service in Mandarin 1100 GMT 8 Jun 85 


[Excerpts] In order to carry out party rectification work for the first group of units 
engaged in the second stage of party rectification in a highly satisfactory manner, the 
commission for guiding party rectification of the Anhui Provincial CPC Committee held a 
discussion meeting on party rectification in various prefectures and cities from 5 to 6 
June. 


She Junjie and Xu Leyi, deputy secretaries of the provincial CPC Committee and vice 
chairmen of the provincial commission for guiding party rectification, and Hou Yong, vice 
chairman of the provincial Advisory Commission and vice chairman of the provincial Com- 
mission for Guiding Party Rectification, attended the meeting. Comrades Xu Leyi and 

Hou Yong delivered speeches on doing a good job in party rectification work from start to 
finish. 


Responsible comrades of party committees of various prefectures and cities in charge of 
party rectification and heads of liaison groups of the provincial CPC Committee stationed 
in various prefectures and cities attended the meeting. All comrades of the inspection 
team dispatched to Anhui Province by the Central Commission for Guiding Party Rectifica- 
tion also attended and gave guidance at the meeting. 


Tha meeting held that party committees in various localities must place party rectifica- 
‘40n work on their main agenda, that comrades in charge of party rectification must con- 
centrate their efforts on doing the work well, and that comrades in charge of economic | 
work should also pay attention to carrying out party rectification work and correcting 
unhealthy tendencies in order to ensure the successful implementation of reform and 
economic work. 


‘The meeting also earnestly studied the work of reviewing and summing up the results of 
party rectification, discussed questions on carrying out party rectification for the 
second group of units engaged in the second stage of party rectification, and put forward 
‘specific suggestions. 


FUJIAN PEOPLE'S CONGRESS STANDING COMMITTEE MEETS | 


(0W120123 Fuzhou FUJIAN RIBAO in Chinese 30 May 85 p 1 


[Text] The 13th session of the 6th Fujian Provincial People's Congress Standing Commit- 
tee was held in Fuzhou 28-29 May. | 


‘The main contents of the agenda of this session included discussing, and making decisions 
on, appeintasate and dismissals; hearing the report by Hua Fuzhou, chairman of the pro- | 
vincial women's federation, on the implementation of "Certain Regulations on Protecting 
the Legitimate Rights and Interests of Women and Children in Fujian;" discussing and 
approving the "Regulations on Banning Gambling in Fujian;" hearing the explanation by 
Jiang Xi, deputy director of the provincial Public Security Department, on the regula- 
‘tions; discussing the suggestions for handling the motions submitted by the third pro- 
vincial People's Congress; checking, and approving, the "1985-1987 Plan on Local Laws 
and Regulations in Fujian;" and discussing, and making a decision on, the question of 
organizing members of the provincial People's Congress Standing Committee to make inspec- 
tions and conduct investigation and study. 


| 


‘The session approved the resignations of Fu Deyi, president of the provincial Higher ! 
People's Court, and Zhou Wei, chief procurator of the provincial People's Procuratorate, | 
and decided to appoint Chen Xinxiu to be acting president of the provincial Higher 

People's Court, and Chen Yourong to be acting chief procurator of the provincial People's 
.; Procuratorate. | 
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The session also decided to appoint Chen Mingyi to be chairman of the provincial Science 
and Technology Commission, Huang Songlu to be director of the provincial Public Security 
Department, Zhen Minyi to be director of the provincial State Security Department, Wang 
Qu to be director of the provincial Commerce Department, and Tang Wenguang to be direc- 
tor of the provincial Personnel Bureau; and relieve Bian Qi, director of the provincial 
Public Security Department; Jin Gong, director of the provincial State Security Depart- 
ment; and Xu Liangfeng, director of the provincial Overseas Chinese Affairs Office, of 
their posts. 


The session discussed the question of implementing "Certain Regulations on Protecting 

the Legitimate Rights and Interests of Women and Children in Fujian."' Members were 
satisfied with the report by the provincial women's federation. They pointed out: 

Since the regulations were made public and put in force over a year ago, women's federa- 
tions' trade unions and CYL organs at all levels, public security and judicial depart- 
ments, and personalities of various circles in society have adopted various methods to 
publicize the regulations, and taken a series of positive measures to protect the legiti- 
mate rights and interests of women and children, with marked results. However, the 
publicity work has not been done on a regular basis. It is also necessary to adopt a 
greater variety of methods to publicize the regulations. There still exists the 
phenomenon of not acting in accordance with law, failing to strictly enforce a law, and 
ignoring law violations. The question of ignoring the marriage register, mercenary 
marriage, and marrying and getting pregnant too early is still serious. [In addition, new 
questions have appeared, such as village and town enterprises employing child labor, 
polluting the environment, and ignoring women workers' welfare. All these questions must 
be properly solved. Members pointed out: To effectively protect the legitimate rights 
and interests of women and children, we must extensively mobilize society to make a com- 
prehensive effort to grasp this work on a long-term basis. From now on, the provincial 
People's Congress Standing Committee will continue to examine, and supervise, laws and 
regulations. The standing committees of the city and county people's congresses must 
also annually examine how laws and regulations are enforced. Women's federations at all 
levels must continue to play an organizational and coordinative role, by making common 
efforts with departments concerned to study the solution to the existing questions, and 
do something good and practical for women and children. 


Cai Li, Guo Ruiren, Wang Zhi, Liu Yongye, and Cai Liangcheng, vice chairmen of the pro- 
vincial People's Congress Standing Committee, were present at the session. Responsible 
‘comrades of departments concerned, directly under the provincial authorities, the Xiamen, 
Sanming and Putian City People's Congress Standing Committees, and all prefectural 
liaiscr. groups attended the session as nonvoting delegates. 


JIANGSU MEETING DISCUSSES PILOT PROJECT FOR $ERVICEMEN 


0W110831 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 9 Jun 85 


[Excerpts] A four-in-one pilot project combining the four tasks of recruitment, replace- 
ment, retirement, and post service job arrangement for military servicemen being imple- 
mented in Jiangsu has helped build up the army and militia units and develop the local 
‘economy. The provincial government and the military district held a meeting in Nantong 
‘today to exchange experience in this work. The meeting called on army units and the 
various localities to cooperate in a joint effort to spread the experiences of the four- 
in-one project. | 


The provincial military district proposed the four-in-one reform concept in the spring of 
last year. The concept calls on Armed Forces departments to send recruits to Army units 
according to the latter's needs; Army units to provide dual-purpose training to recruits; 
Army and local units to exchange visits in a joint effort to carry out ideological and 
political work among the fighters and to link the fighters' performance in the Army with 
preferential treatment and job arrangements after retirement. 
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JIANGSU OFFICIAL ON ARMYMEN'S FAMILY SERVICE CENTERS 


OW111315 Beijing XINHUA Domestic Service in Chinese 1445 GMT 10 Jun 85 
[By RENMIN RIBAO reporter Zhai Qiyun, and XINHUA reporter Liu Donggeng | 


[Text] Nanjing, 10 Jun (XINHUA) -- Han Peixin, secretary of the Jiangsu Provincia! 
CPC Committee, has said that establishment of "servicemen's family service centers" 
is a new development in the work of supporting the Army and giving preferential! treat- 
ment to military dependents in the new period and is of important significance in 
consolidating defense and cementing Army-government and Army-people ties. 


At the on-the-spot meeting for popularizing "servicemen's family service centers" held 
by the Jiangsu Provincial People's Government and the Jiangsu Provincial Military 
District in Nantong today, Han Peixin pointed out: The experience in establishing 
"servicemen's family service centers" comes from Nantong. We must mpularize this 
experience throughout the province. However, in popularizing the experience we 

must not be arbitrary and must not add to the burden of the masses. There is one 
basic criterion; that is, we must ask whether a concerned unit has helped servicemen's 
families, under possible conditions, develop production; whether a concerned unit has 
exerted its utmost efforts to solve problems for servicemen's families; and whether 

an atmosphere of cherishing the Army and respecting military dependents has been formed. 


Han Peixin held: To achieve these demands throughout the province, local party and 
government departments must currently focus attention on the following tasks: 1!) 
educate cadres to understand that to run "servicemen's family service centers" wil! 
not pose an additional burden but will meet the needs of consolidating national! detense 
and accomplishing the four modernizations; 2) creatively popularize the experience of 
running "servicemen's family service centers" in the light of local conditions; and 

3) strengthen organizational leadership and do more practical work. 


Han Peixin said: Owing to the pernicious influence of the "Cultural Revolution" years 
ago and the local cadres' and people's lack of deep understanding for the circumstances 
of military units, the difficulties of military grass-roots cadres and their families 
have not been properly understood. Subsequently, some units have not shown adequate 
concern for military dependents and for military construction. Some individual! units 
even regard helping military families solve problems as a "burden." This does not 
measure up to the dedicated spirit of military cadres and fighters and their families. 
We must vigorously publicize the dedicated spirit of the people's soldiers and their 
families to enable everyone to understand that our stable social environment ind happy 
family life cannot be separated from the dedication of the people's soldiers and 

their families and from their willingness to endure hardships. We must vigorously 
inspire the people's patriotism, enhance the concept of national defense, carry forward 
the tradition of "honor for the whole family with one member serving in the military," 
and promote the social atmosphere of helping the people's soldiers solve problems. 


Han Peixin called for working for economic prosperity, raising scientific and tech- 
nological levels, and advancing development of socialist spiritual civilization 
while unfolding activities to run "servicemen's family service centers" throughout 
the province. 
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SICHUAN'S URBAN POPULATION EXCEEDS 10 MILLION 


HK111041 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 11 Jun 85 


[Text] According to recent statistics provided by the relevant departments, by the end 
of last year, the province's urban population exceeded 10 million to reach some 10.51 
million, accounting for 10.4 percent of the province's total population and registering 
an increase of 680,000 over 1983. 


The main reason for the increase in urban population is the rapid development of small 
towns. Last year, all localities in the province widely carried out planning and ex- 
perimental work in building small towns and a total of 68 towns were built throughout 
the province. 


SICHUAN'S ORDNANCE INDUSTRY TO SET UP JOINT VENTURES 


HK101538 Beijing ZHONGGUO XINWEN SHE in Chinese 1412 GMT 7 Jun 85 


[Text] Chongqing, 7 Jume (ZHONGGUO XINWEN SHE) -- Lin Qi, director of the Sichuan 
Ordnance Industry Bureau of the Ministry of Ordnance Industry, said today that the 
departments of the Sichuan ordnance industry and affiliated organizations which are 
mainly based in Chongqing are now holding talks with foreign businessmen and planning 
to establish joint ventures. 


That the departments of ordnance industry and affiliated organizations must greatly de- 
velop their nonmilitary production while ensuring military production was first proposed 
by the CPC Central Committee in 1979. This policy was reiterated by Zhao Ziyang at the 
end of last month. 


Lin Qi said that since 1979, the departments of the Sichuan ordnance industry and affil- 
iated organizations have imported a large amount of advanced foreign technology and 
equipment and have been engaged in the production of the civilian products which are 
urgently needed, and thus the total output value of the nonmilitary production has 
rapidly increased. In 1979, the total output value of the nonmilitary production of 

the Chongqing ordnance industry was only a little more than 9 million yuan. In 1984, 
the total output value of the nonmilitary production of Chongqing's ordnance industry 
reached nearly 600 million yuan, which was more than one-third of the total output value 
of the nonmilitary production of the whole country. 


At present, the departments of the Sichuan ordnance industry and affiliated organiza- 
tions are able to produce more than 100 kinds of civilian products, such as 300,000 
motorcycles, 300,000 bicycles, 300,000 clocks, 6,000 cameras and so in in a year. At 
the same time, the bases to produce heavy vehicles and light vehicles have already been 
established. Last year, 500,000 motorcycles were produced in China, of which 281,000 
were produced by the Chongqing military enterprises. 


He also said that at the beginning of the 1950's, Sichuan Province transformed and 
extended eight military enterprises of the former KMT government. Since the 1960's, 
Sichuan Province has built a number of new military enterprises. Now Sichuan has be- 
come an important base of ordnance industry in the country, with various varieties and 
complete sets of professional equipment. 


YUNNAN RADIO LISTENER ON SMALL-SCALE STEEL PRODUCTION 


HK101258 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 9 Jun 85 


[Letter from (Feng Yanyu), a listener: "Do Not Blindly Develop Small Steel-Rolling Mills"] 


[Text] Since the second half of last year, a craze of preparing for building small 
steel-rolling mills has emerged in many prefectures in our province. 
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In Kunming City alone, 22 small steel-rolling mills have been built or are under 
construction. Yuxi and some other prefectures and autonomous prefectures have 
vigorously built small steel-rolling mills. Judging from the present situation, 
three problems exist in the construction of these mills: 


1. In building so many mills, raw materials are running short. Kunming City has not 
exhausted its existing capacity for steel-rolling. The City Metallurgical Industrial 
Company produces about 100,000 tons of rolled steel a year. Due to insufficient 
billets, it produced only 56,000 tons last year, which was slightly more than half 

its capacity. Now, scrap iron and steel are running short, management is chaotic, 
and market prices are rising. If many places build small steel-rolling mills, it 
will be inevitable that they will vie with one another for raw materials. As a 
result, there will not be sufficient raw materials for all, their existing capacity 
for steel-rolling cannot be brought into full play, and economic results in society 
will drop. 


2. The technological problem can hardly be solved. The demand for, and the degree 
of difficulty in steel-rolling techniques and technology is high and equipment for 
steel-rolling is complicated. The majority of the small steel-rolling mills in 
streets do not have complete sets of equipment and basically do not have the 
technological ability. Their raw materials have come from all directions. The 
quality of rolled steel they produce is poor. 


3. Economic results are poor. Although some small steel-rolling mills have made 
some profits, they have mainly relied on selling their products at high prices and 
on exemption from taxes. They have not really raised economic results. 


Due to various reasons, the small steel-rolling mills which have now been newly 
built, have lacked ability to meet an emergency. Once the market changes, they 
will land themselves in a passive position. In addition, they will encounter some 
problems in the supply of electricity, in environmental protection, and in safety. 


It is suggested that in building small steel-rolling mills, all places should 
consider it carefully and conduct repeated feasibility studies so as to avoid 
unnecessary losses. Those which are making preparations for construction must 
preferably put off or suspend construction. The small steel-rolling mills which 
have already carried out production, must ensure the supply of raw materials, 

work hard to improve quality, and reduce consumption. Perhaps they can keep ties 

or carry out joint management with existing state-run enterprises so as to vigorously 
raise economic results. 
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BEIJING REGULATIONS GIVE FARMERS MORE AUTONOMY 


OW111526 Beijing XINHUA in English 1510 GMT 11 Jun 85 


[Text] Beijing, June 11 (XINHUA) -- The Beijing Municipal People's Congress Standing 
Committee today passed the organic regulations on village committees to give farmers 
more local autonomy. 


Based on the Chinese Constitution, the regulations make it clear that village commit- 
tees are autonomous organizations of the masses; district and county government organs 
may not give instructions to them directly. The regulations clarify the nature, 
status, task and functions of village committees, which first appeared in Beijing in 
1983. It is also expected to help further develop socialist democracy. 


Article two of the Chinese Constitution stipulates that all the power of the People's 
Republic of China belongs to the people; within the framework of law, the people 
handle state, economic, cultural and social affairs through various channels and 
forms. 


Beijing's regulations outline the tasks of village committees accordingly. A village 
committee is supposed to advise villagers to abide by the law and become good citizens, 
handle public affairs, undertake public welfare, mediate civil disputes and help 
maintain social order. 


Besides, a village committee helps the township or town government in civil affairs, 
culture, education, public health, family planning and housing projects, as well as 
production. It should also convey the opinions and demands of the masses promptly . 
to the government and make suggestions for their solution. 


A village committee is composed of a chairman, one to three vice-chairmen and an 
indeterminate number of members. They are elected by the villagers for a term of 
three years. 


Beijing's village committees were first organized in 1983 when government adminis- 
tration was separted from commune management. So far, 4,336 village committees 
have been set up around Beijing. 


HEBEI ELECTS CPC DISCIPLINE COMMISSION MEMBERS 


SK120837 Shijiazhuang HEBEI RIBAO in Chinese 30 May 85 p 1 


[Text] On the morning of 29 May, the Discipline Inspection Commission under the 
provincial CPC Committee held its first plenary session. Attending the session were 
42 persons who, through full deliberation and discussions, had been elected through 
secret ballot as secretary, deputy secretaries, and Standing Committee members of 
the Discipline Inspection Commission of the provincial CPC Committee. 


With the approval of the first session of the third provincial CPC Committee, the 
namelist of the Standing Committee members of the provincial CPC Discipline 
Inspection Commission comprises the following seven persons: 


Bai Shi, Li Congyin [2621 1783 0603], He Bangjing (f) [6320 6721 7231], Li Sishen 
[2621 1835 1957], Zhang Chunsheng [1728 2504 3932], Xie Jianzeng [6200 1696 1073], 
and Xi Qinfang [1776 0530 6078]. 


Bai Shi was elected secretary of the Discipline Inspection Commission. 


Li Congyin and He Bangjing were elected deputy secretaries of the Discipline 
Inspection Commission. 
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GANSU TO STRESS EDUCATION IN PARTY SPIRIT 


HK100229 Lanzhou Gansu Provincial Service in Mandarin 2300 GMT 9 Jun 85 


[Excerpts] On 6 June Wang Zhanchang and Wang Yaohua, responsible comrades of the party 
rectification leadership group of the provincial CPC Committee, heard a report from the 
provincial CPC Committee and government organs on the situation in education in strength- 
ening party spirit. Afterwards they stressed: The education is strengthening party 
spirit now being conducted by the party organizations at all levels must be linked to 
reality, and grasped thoroughly and carefully: it must solve a number of ideological 

and practical problems. The effectiveness of this education should also be expressed 

in indulging in less empty talk and doing more practical things. 


At present, in accordance with the spirit of circular No 12 of the Central Commission 
for Guiding Party Rectification and the demands of the provincial CPC Committee, the 
first-stage and secondstage party rectification units in the province are launching 
education in strengthening party spirit and discipline. In most units the leadership 
has attached importance to this, careful arrangements have been made, and study has 
been done seriously. However, generally speaking, there is not enough supervision and 
inspection of education in party spirit, and it is not sufficiently linked to reality. 
The effectiveness of this education is not yet fully apparent. 


After hearing the report of the CPC Committee of the provincial organs, Comrades Wang 
Zhanchang and Wang Yaohua said: Education in party spirit must be linked to reality. 
It must appropriately solve one or a number of practical problems. 


SHAANXI MEETING ON DISCIPLINE INSPECTION IN POLICE 


HK090541 Xian Shaanxi Provincial Service in Mandarin 0500 GMT 7 Jun 85 


[Text] The first Shaanxi conference on discipline inspection work in the public 
security system was held in Xian from 4 to 8 June. The main agenda consisted of bring- 
ing about a fundamental turn for the better in party and police style in the public 
security system. 


The meeting held: Everything the people's policemen say and do has a bearing on the 
image of the party and state among the masses. Generally speaking, the main current of 
the public security cadres and policemen in Shaanxi is good. However there are also 
many problems. For instance, some cadres and policemen have a weak notion of serving 
the people and are very apt to put on airs toward the masses. Some use their power to 
make things difficult for the masses, and so on. 


The meeting demanded that the public security organs at all levels and the cadres and 
policemen love the people, strictly enforce the law, be professionally skilled, act 
bravely, and seek truth from facts. 


Li Sengui and Yang Honzhang, responsible comrades of the provincial CPC Committee and 
Discipline Inspection Commission, attended the meeting and made speeches. 
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"MAINLAND-TAIWAN' SEMINAR ENDS IN BEIJING 


OW110101 Beijing XINHUA Domestic Service in Chinese 1533 GMT 7 Jun 85 


[Excerpts] Beijing, 7 Jun (XINHUA) -- A "Mainland and Taiwan" academic seminar partici- 
pated in by some 100 Taiwan scholars residing abroad and their mainland counterparts 
ended in Beijing this afternoon. The meeting lasted 5 days and included exciting 
discussions on such topics as the present situation and prospects ior the mainland and 
Taiwan, as well as the peaceful reunification of China. 


At the seminar, the most heatedly discussed topic was China's peaceful reunification. 
The participants thoroughly explored the theoretical and practical aspects of such 
matters as the basis for China's peaceful reunification, ways to accelerate peaceful 
reunification, and so on. Based on their analyses of the geographical, blood, and 
historical ties linking the two sides of the strait, the present state of Taiwan, as 
well as the international situation, many scholars from China and abroad expressed the 
belief that the reunification of Taiwan with the mainland is in keeping with the trend 
of the times. They favored the concept of "one country, two systems" as proposed by the 
CPC and the NPC. At the same time they also felt the need to strengthen further the 
reunification drive, and to foster mutual understanding among the compatriots on both 
sides of the strait, as well as among Taiwan compatriots living abroad. In particular, 
the people on the mainland must learn more about Taiwan. Some scholars from China and 
abroad felt that "being prosperous and strong is the basis of reunification." As 

China grows stronger, conditions for reunification will also be more favorable. 

Other scholars contended that "reunification is the guarantee for becoming prosperous 
and strong," saying that China's peaceful reunification would make all of China, 
including Taiwan, more powerful and wealthy. Some overseas scholars also said that 
economic differences should not become an obstacle to reunification. They welcome the 
recent move of the Taiwan authorities to refrain from interfering in indirect trade with 
the Chinese mainland. This move will further promote trade between Jinmen and Mazu on | 
the one hand, and Fujian Province on the other hand, and is beneficial to both sides. 


The overseas scholars also made concrete suggestions for achieving China's peaceful 
reunification as soon as possible. Some proposed that more seminars of this type be 
held in the future. 


The seminar was jointly sponsored by the All-China Federation of Taiwan Compatriots, 
and the Taiwan Research Institute of the Chinese Academy of Social Sciences. 


toa 
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|| PAPERS REPORT ON TROOP CUTS, REFORM OF PLA 


_HK120508 Hong Kong TA KUNG PAO in Chinese 12 Jun 85 p 3 


[Article by Tien Ming: "Troop Reduction Plus Reform; Age of Military Cadres To Be 
Younger" ] 


_ [Text] The Central Military Commission recently held a 15-day enlarged meeting attended 


by senior leaders of the Army, Navy, and Air Force. This was an important top-level 
military meeting that had been publicly noted in recent years. The meeting dealt with 
the business of assigning younger leading groups to various military regions. 


At the meeting Deng Xiaoping, chairman of the Central Military Commission, formally 
announced that the government has decided to reduce troops by 1 million. He also 
analyzed the current international situation, expounded China's foreign policies, and 
deeply expounded the reasons and practical significance of implementing the structural 
reform in the PLA and streamlining and reorganizing the PLA. Obviously, this was a 
military meeting that made vital policy decisions. 


It is the first time in the 35 years since the founding of the PRC that we have made 


such a major decision as reducing troops by 1 million. This is aimed at serving the 
four modernizations. It also shows that China is willing to contribute by its real 
actions to safeguarding world peace. 


The meeting revealed that the plan for the reduction of 1 million troops has already 
been formulated. This plan will be implemented in a orderly and systematic manner in 


the coming 2 years. 


_ According to statistics from the 1982 national census, there are more than 4,238,000 


people on active military service, If this figure is reduced by 1 million, there 


will still be 3.23 million people on active service. Of course, a certain percentage 


of these people will be rear-service personnel, but they are still on active military 


_ service and are included in the organizations of troops, 


In reducing troops by 1 million, we believe that in the coming 2 years there will] be 
much work to do. Those who are old should be retired and appropriate arrangements 
should be made for them. Some middle-aged and young servicemen should be demobilized 


_and switched to other jobs in other sectors. Some of them should return to take up 

_ jobs at home and others transferred to jobs in other localities. Therefore, local 

| governments at various levels must conscientiously cooperate in this work. This should 
not be regarded as a simple task. However, most of the servicemen now are educated 


and have some skills. Therefore, when they are transferred to jobs in localities, it 
means benefits to those localities. If they were all uneducated people, they would 
become a burden on our localities. 


Since Deng Xiaoping took charge of the Central Military Commission he has always upheld 
that we should build strong, modern, and regular military forces. During the first 

5 years of the 1980's, the Military Commission has done much work. The military 

review last National Day could be regarded as a concentrated manifestation of the 
achievements of the modernization efforts over the past 5 years. 


At a get-together of the Central Military Commission in July 1982, Deng Xiaoping placed 
even greater emphasis on the reform in the troop structure and raised the tasks of 
making our cadres younger and better educated and speeding up the selection and 
promotion of talented people. 
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At that time, Deng Xiaoping said: "We have taken a first step and made a beginning 

in conducting a structuralreform. The party and government have started this work 
earlier than the troops. Generally speaking, we have made relatively smooth progress. 
Through this get-together, the comrades present have unified their thoughts and accepted 
the same opinions. This has made it easy to do the work. Judging by the current situ- 
ation, perhaps our troops will attain the first step of our goal earlier than others. 
One of the characteristics of our troops is that they act quickly once they begin 
action." 


It seems that during the past 5 years, the troops have carried out the reform in 
structure and personnel from the bottom upward. Now all the cadres at and below the 
regimental level in our troops are young people about 30 years old, and all the cadres 
at army and division levels are about 40 years old. Many of them have a college-level 
education, and most of them are graduates from regular military academies or have 
undergone special training. This was the first major change in the quality of China's 
troops and satisfies the demands of defense modernization. Recently there have been 
clear indications that a reform has begun in the key leading groups of various general 
departments and the personnel reshuffle has generally been completed. 


In the General Staff Headquarters, except for Yang Dezhi who continues to hold the 

post of chief of the General Staff, most of the former deputy chiefs of General Staff 
have already retired. Only Xu Xin continues to hold the post of deputy chief of General 
Staff. Both Xu Huizi and He Qizong, who are newly appointed deputy chiefs of general 
Staff, are generals about 50 years of age. Xu Huizi was formerly commander of Army 

No 39. Han Huaizhi, who was formerly assistant chief of General Staff, has been promoted 
to the post of deputy chief of General Staff. 


In the General Political Department, Yu Qiuli continues as the director, but most of the 
former deputy directors have retired. Zhou Keyu and others have been appointed new 
deputy directors. 


In the General Logistics Department, Hong Xuezhi continues to be the director, but most 
of the former deputy directors have also retired. It seems that only Xu Guangyi 
continues to hold the post of deputy director. The newly appointed deputy directors who 
have appeared in public are Zong Shunliu and Zhao Nanqi. 


Ding Henggao has replaced the former minister of the Commission of Science, Technology, 
and Industry for National Defense and two new vice ministers, Shen Rongjun and Xie 

Guang, have been added to the commission and Nie Li, a former female deputy minister, 
has already been transferred to the post of deputy head of the newly established Leading 
Group for Reinvigorating the Electronic Industry of the State Council. | 


There may now be a change in the division of military regions and younger leading groups 
have been formed for these regions. It is believed that the namelists of these leading 
groups will soon be amuounced. It seems that at the time when the August Army Day is 
being celebrated, the reshuffle of the leading groups in the troops will become clearer 
to us. 


Military Regions Reduced to 7 
HK120304 Hong Kong WEN WEI PO in Chinese 12 Jun 85 p 2 


["Special Dispatch" by Lan Ching-chung and Li Chao-hui from Guangzhou: "Chinese Army To 
Be Reorganized and Trimmed; 11 Military Regions To Be Reduced to 7"] 


[Text] The Chinese Army's major strategic decision on structural reform and on reducing 
troops, which has won support among senior Army leaders, is now being carried out. 


I. 12 Jun 85 W 3 CHINA 
HONG KONG MEDIA ON CHINA 


The existing 11 military regions in the country will be reorganized into 7, and major 
changes will be made in the leading bodies of the military regions. 


Among the 11 existing military regions, the three major ones -- the Beijing, Guangzhou, 
and Shenyang Military Regions -- will continue to exist. The Hubei Provincial Military 
District, which is subordinate to the Wuhan Military Region, and the Sanxia (Provincial) 
Military District, which will soon be established, will be placed under the Guangzhou 
Military Region. The Wuhan Military Region (apart from the Hubei Provincial Military 
District) and the Jinan Military Region will merge into one military region; the Lanzhou 
Military Region will be merged with the Urumqi Military Region; the Chengdu Military 
Region will be merged with the Kunming Military Region; and the Fuzhou Military Region 
will be merged with the Nanjing Military Region. 


Personnel Changes in Guangzhou 
HK120306 Hong Kong WEN WEI PO in Chinese 12 Jun 85 p 2 


[Special Dispatch" by reporters Lan Ching-chung and Li Chao-hui from Guangzhou: "Sub- 
stantial Changes in the Guangzhou Military Region") 


{Text} In the major reorganization of the Chinese Army, You Taizhong, commander of 

the Guangzhou Military Region, will remain in his present post, while Wang Meng, politi- 
cal commissar of the military region, will be replaced by a deputy director of the 
Political Department of the Shenyang Military Region who is surnamed Zhang and is in his 
50's. The new politicai commissar will arrive at his post soon. Other senior cadres 

of the Cuangzhou Military Region will also be changed, and the new leading body will be 
as follows: 


Deputy Commander: Liu Cuizhi (former chief-of-staff of the Guangzhou Military Region) 
Deputy Commander: Zhang Wannian (former deputy commander of the Wuhan Military Region) 
Deputy Political Commissar: Liu Anyuan 


Chief-of-Staff: Li Xilin (former deputy chief-of-staff of the Guangzhou Military 
Region) 


Director of the Political Department: Zhang Mingyuan (former political commissar of the 
Guangdong Provincial Military District) 


Director and Political Commissar of the Logistics Department: Chi Xiuyun (former 
deputy chief-of-staff of the Guangzhou Military Region) 


DECISION ON SECURITY EQUIPMENT CONFERENCE IN PRC 


HK110424 Hong Kong HONG KONG STANDARD in English 11 Jun 85 p 1 
[By Paul Campbell] 


[Text] International armament dealers are awaiting the outcome of talks currently under 
way in Beijing which could see them displaying ultra-sophisticated high technology 
security equipment in the Chinese capital next year. 


At the centre of a proposed security equipment conference will be a display of defence 
systems and the weapons which go with them. 
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Equipment on display for prospective Chinese purchase will be far and away beyond that 
now covered by restrictions on the export of strategic commodities to China and other 
communist nations. 


The Import and Export (Strategic Commodities) Regulations define "electronic equipment 
and scientific instruments and apparatus including computers, computer peripherals, 
intergrated circuits, printed circuit boards and disk drives as generally seen to be 
strategic commodities." 


(Last Friday, a Hong Kong merchant, Mr Chan Kim-yam, 48, had a $30,000 fine increased 
to $150,000 by the Court of Appeal, after being convicted on charges of exporting 
strategic commodities not under and in accordance with a licence. The charge involved 
the shipment of 50 IBM personal computers said to contain "strategic" parts.) 


A Hong Kong computer consultant, Mr John Halliday, said the "strategic" classification 
usually applied to "state of the art" chips used in the computer system. "In doing 
business with China we have to apply for special documentation and validation certifi- 
cates to comply with U.S. requirements on shipment to communist countries and indentify 
the end user in each case," he said. 


The security conference and display planned for Beijing are being organised by the 
locally-based company, Database Asia. A company spokesman said yesterday that its 
chairman, Mr Leslie Collings, is currently in China for discussions with Chinese 
officials. A final date has not been fixed, due to the complicated document processing 
and red tape which must be complied with to enable the sophisticated weaponry and 
control systems to be shipped to China for display. 


Local computer dealers and manufacturers have, in the past, expressed concern that the 
1997 agreement could mean that restrictions currently placed on China could apply to 
Hong Kong when it comes under the Chinese flag. However, the president of the Hong Kong 
Computer Society, Mr Richard Li, said hopes had been raised by the visit of the Chinese 
Premier, Mr Zhao Ziyang, to Britain this month. British officials had indicated to 

Mr Zhao they would be approaching the Committee for Multi-lateral Export Controls of 

the OECD, with proposals to remove the strategic technology controls to aid China's 
modernisation programme. However, restrictions on technology would appear to have had 
only a minor impact on the country's ability to develop sophisticated military systems 
and equipment. 


In July 1978, the NEW CHINA NEWS AGENCY released pictures to the world press of the 
launch of a guided missile. In the same year the International Institute for Strategic 
Studies annual report said it was believed China had deployed intercontinental ballistic 
missiles with a range of 3,000 to 3,500 miles. Then in January 1982 NCNA reported that 
China had perfected strategic and tactical nuclear guided missiles. Nine months later, 
NCNA confirmed the first successful test firing of a submarine launched missile. 


Outside help was also on the horizon. In June 1984, U.S. defence officials announced 
the sale to China of anti-aircraft missiles, anti-tank rockets and advanced artillery 
shells. 


Then in 1984, China's National Day Parade through Beijing's Square of Heavenly Peace 
featured the land-based CSS-X-4 intercontinental ballistic missile (ICBM), capable 

of carrying a five-megaton warhead 8,000 miles and the CSS-NX-4, its submarine launched 
equivalent. 


I. 12 Jun 85 W 5 CHINA 
HONG KONG MEDIA ON CHINA 


In December 1984 NCNA reported China was developing a "super tank" capable of surviving 
nuclear, chemical or germ warfare. 


And, finally, in January this year British industry officials at a technology exhibition 
in Singapore, announced the sale of $450 million worth of defence related equipment to 
China. No details were given but a spokeman identified the material as a message pro- 
cessing system with sophisticated radio communications. 


PRC-INDONESIA TRADE ‘MOST PROBABLY' RESUMING SOON 


HK120533 Hong Kong HONG KONG STANDARD (Business Standard Supplement) in English 
12 Jun 85 p 3 


[Text] Singapore -- Indonesia and China will "most probably" resume direct bilateral 
trade relations this summer, following a break of 18 years, competent sources said here 
on Monday. 


An accord to this effect is to be signed this month either in Hong Kong or Singapore by 
representatives of the two states, the sources added. 


Chinese businessmen wishing to visit Indonesia will then be able to apply for entry 
visas at Jakarta's diplomatic missions in Hong Kong or Singapore. 


As regards future bilateral maritimetraffic, Indonesia will probably open to Chinese 
freighters the main port of Jakarta, and other large ports on the islands of Sumatra and 
Sulawesi. 


Observers said Beijing sees these impending direct trade links as an important pre- 
liminary step towards hoped-for resumption of diplomatic relations with Indonesia. 


These were ruptured in 1967 by Jakarta when the Suharto government, which followed 
President Sukarno's, held Beijing responsible for the abortive communist coup d'etat in 
Indonesia in 1965. 
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